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EEC, USSR To Open Trade, Nuclear Power Talks 
e-em Paris AFP in English 1524 GMT 
18 


[Text] Brussels, July 18 (AFP)}—The European Eco- 
nomic Community and the Soviet Union were duc on 
Wednesday to start talks on a 10-year trade and cooper- 
ation pact, which is likely for the first time ever to lead to 
joint work with an East Bloc country on nucicar power 
research, EEC officials said here Tuesday. 


Delegates are to have an initial round of talks on Wednes- 


day, and another on Thursday. But an EEC spokesman 
could not say when the talks were likely to finish. 


The EEC already has trade and cooperation agreements 
with Czechoslovakia and Hungary, and 1s duc to negoti- 
ate a similar accord, only more ambitious, with debt- 
stricken Poland by the end of this month. 


An EEC Commission spokesman said the planned Soviet 
agreement would include cooperation on nuclear power 
and the safety of nuclear plants. It would be the first time 
that such agreements were made between the Commu- 
nity and an East Bloc state, he said. 


The Commission is expected to seek easie: access to Soviet 
markets for EEC companies, in exchange for the lifting of 
certain restnctions on Soviet exports to EEC states. 
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Council of Europe To View Bulgarian Turk Issue 
7TA1307160689 Ankara ANATOLIA in English 
1518 GMT 13 Jul 89 


[Excerpt] London A.A.—A three-person Council of 
Europe [COE] delegation has left for Sofia to study 
Bulgaria's oppression of its Turkish minority and to 
prepare a report, A.A.’s London Bureau reported today. 


The delegation, comprised of David Atkinson of Britain, 
Frednch Probst of Austria, and Manual Nunez of Spain, 
will stay in Bulgaria until July 19. as the guests of the 
Bulganan Government. 


Atkinson told A.A. that, in addition to talks with Bul- 
garian vificials, the delegation will visit areas densely 
populated with Turks to interview the local inhabitants. 


The report which the delegation will prepare will be 
submitted to the Parliamentary Assembly of the Council 


of Europe. 


The COE delegation’s visit comes after a month and a 
half during which over 137,000 Bulgarian Turks have 
left Bulgaria and crossed into Turkey to escape a cam- 
paign of forced Bulgarization imposed by the Bulgarian 
Government. [passage omitied] 
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Persian Gulf Patrol To Be Cut by One-Third 
LD1807 180789 London PRESS ASSOCIATION 
in English 1712 GMT 18 Jul 89 


[Text] The number of British warships on active patrol 
in the Gulf is being cut by a third, the government 
announced today. 


In future, there will be only two warships in the Armilla 
Patrol, said Navy Minister Archie Hamilton. 


But a third will be kept in readiness to meet any future 
increased threat to peace in the region. 


He stressed: “The Armulla Patrol will remain in the Gulf 
area for as long as there is a task to perform.” 


In 1980, Britain sent its Armilla Patrol—originally three 
warships and three minesweepers—to the Gulf to help 
protect shipping at risk from the Iran-Iraq war. 


The two countries declared a ceasefire in August last 
year, and Britain withdrew its three minesweepers. 


The government's latest decision, to withdraw one of the 
three remaining warships, was based on a reduction of 
tension in the area over the last few months, said Mr 
Hamilton. 


“So long as this continues, we would in future expect 
normally to deploy only two frigates or destroyers to the 
region, although a third ship will continue to be suitably 
equipped and trained so that it can be deployed if there 1s 
any increase in threat,” he told Tory MP Patric Thompson 
(Norwich North) in a Commons written reply. 


“This will produce a welcome improvement in the 
availability of ships for other tasks,” he added. 


United Arab Emirates President Begins Visit 


Arrives 18 Jul; Welcomed by Queen 
JN 1807161589 Manama WAKH in Arabic 1250 GMT 
18 Jul 89 


[Text] London, 18 Jul (WAKH)}—His Highness Shaykh 
Zayid ibn Sultan Al Nuhayyan, president of the United 
Arab Emirates, today arrived in London from Geneva 
on a 4-day official visit to the United Kingdom upon the 
invitation of Queen Elizabeth I. 


Queen Elizabeth Il and a number of senior officials 
welcomed his highness upon his arrival. 


Meets With Thatcher 
JN1907145089 Manama WAKH in Arabic 1230 GMT 
19 Jul 89 


[Text] London, 19 Jul (WAKH)—A meeting was held at 
noon today at the British prime minister's office hetween 
His Highness Shaykh Zayid ibn Sultan Al Nubayyen, 
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president of the United Arab Emirates [UAE], and 
Margaret Thatcher, British prime minister. Talks dealt 
with the latest political developments in Arab and inter- 
national affairs, the Middle East situation, and the 
means to promote bilateral cooperation. 


His Highness the UAE president arrived in London 
yesterday on an official visit to Britain of several days. 


Government Ready For Talks With 
LD1807 142989 London PRESS ASSOCIATION 
in English 1311 GMT 18 Jul 89 


[By Tom McMullan, PRESS ASSOCIATION diplomatic 
correspondent] 


[Text] Britamn is ready to have talks with the new 
Government of Argentina on practical issues such as 
trade. finance, fishery limits and air links, the Foreign 
Office said todey. 


But a spokesman made clear that the difficult issue of 
sovereignty of the Falklands would have to be “set 
aside™ while such talks were taking place. 


He said a close interest had been taken in recent state- 
ments by the Argentine authorities since Mr Carlos 
Menem became president. 


“We have consistently expressed our readiness to work 
for more normal relations such as making progress on 
practical issues,” he added. 


“It is too early to talk about the resumption of diplo- 
matic relations. Progress must be made on removing 
practical barriers and increasing confidence. We must 
reserve our position on sovereignty of the Falklands.” 


Britain and Argentina broke off diplomatic relations in 
1982 after Argentina invaded the islands. 


Defense Ministry Says USSR's Yazov To Visit 
PM 1807122889 London THE DAILY TELEGRAPH 
in English 18 Jul 89 p 11 


[Unnamed “Foreign Staff” report: “Yazov To Visit”) 


[Text] General Dmitriy Yazov, Soviet defence minister, 
will visit Britain at the end of the month, Ministry of 
Defence officials said yesterday. He is expected to 

the aircraft carrier, Invincible, the RAF [Royal Air Force 
base at Leuchars in Scotland, and the 

Aldershot. It will be his first trip to Britain. 
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Finance Minister Discusses G-7 Summit Results 
AU 1707141689 Hambure DIE WELT in German 
17 Jul 89 pil 


[Interview with Finance Minister Theo Waigel by Peter 
Gillies: “Waigel: We Are Not Top Man of the Class”; 
date, place of interview not given] 


[Texts [Gillies] Poland's debts amount to $39 billion. 
Why should the industrial countries pour even more 
moncy into this bottomless pit? 


Waigel: A difficult question. Nevertheless, one must not 
close oneself off from a country whose people hope to 
make progress. However, concerning loans we must not 
repeat the mistakes of the 1970's. Our aid must oc tied 


more strongly to specific projects. 


Joint ventures must be able to support themselves and 
must be profitable. One must not leave this country 
alone, since so many Germans live there. It 1s important 
that they stay im their homeland there. The German 
minority must be able to cultivate their language and 
culture. 


[Gilhes] Warsaw 1s putting political and moral pressure 
on Bonn to pay more financial aid. Will the Paris 
agreement on concerted action neutralize this pressure” 


Waigel: The Germans have provided substantial aid in 
rescheduling debts. This rescheduling is linked with 
international relief measures. However, there are also 
relations between Germans and Poles that make it 
possible for us to do more than others. 


[Gillies] Poland needs “fresh money.” 


Waigel: This can be granted only for specific projects. In 
this field there are already many proposals for profitable 
investments. 


[Gilles] In contrast to Poland, in the case of another 
group of countries the exodus of capital is greater than 
the development aid granted by the West. Is the debate 
about debts unbalanced” 


Waigel: It is useless to pursue the debate about debts in 
a global way. There must be individual solutions for 
every case. The debt strategy of U.S. Treasury Secretary 
Brady also only offers the opportunity to renounce part 
of the interest. 


Afterwards, concrete agreements must be rec hed 
between the debtor countries and the creditor banks. For 
this purpose preconditions concerning taxes and Iegal 
stipulations for public supervision of banking must be 
established. This is what the FRG has done. 
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The debtor countries must present a program of adjust- 
ment: the consolidation of investments and legal s curity 
for capital investors. On the other hand, the industrial 
countnes must open up their markets. 


We have done this and we are a reference country 
{referenziand] for the Third Work. And we have remit- 
ted 7 billion [currency not given] of the debts of the 
poorest countries. This is something sustantial. One 
should not always try to invent new things. 


[Gilhes] Environmentz! protection also costs moncy. 
What obligations have we incurred at the international 
economic summit’ 


Waigel: We have not fixed any global agreements here in 
Paris. There are some specific matters, for which the 
IMF and the World Bank still must set down details. The 
summit just outlines the general line and decides on the 
direction. It 1s to the credit of the FRG chancellor that 
here he stressed the global threat to the environment. 


[Giles] is the impression correct that the Germans were 
the model boys here? 


Waigel: We do not show off. We are not at the top of the 
class, but we did our homework thoroughly. 


Bush Concerned at Gorbachev Popularity in Europe 
AU 1807131689 Duesseldorf HANDELSBLATT 
in German 18 Jul 89 p 2 


{Commentary by Dietrich Zwactz: “Image Problems™] 


[Text] George Bush's two journeys to Europe during his 
first 6 months in office, which, officially, took place on the 
occasion of the NATO summit .nd the economic summit, 
show that the U.S. President does not want to leave the 
European platform entirely to the political charmer 
Mikhail Gorbachev. As a matter of fact, Europe is a factor 
in U.S. foreign policy, both with a view to 1992 and US. 
support for reforms in East Bloc states that are becoming 


increasingly independent from Moscow. 


The fact that Gorbachev is unfolding increasingly strong 
and increasingly professional public relations activities 
on the European platform is irritating both for the 
average U.S. citizen and George Bush, who 1s seen as a 
typical sociw-intellectual American by his countrymen. 
The President is aware of the importance of convincing 
public relations work, he stressed this during last year's 
election campaign. On this occasion his election cam- 
paign managers, above all Secretary of State James A. 
Baker, had to present him to the Americans as a new and 
different George Bush. For this reason the President is 
well aware of the fact that Gorbachev has a great lead 
over him in public “smiling.” 


“I am glad Gorbachev is popular in Europe,” the Presi- 
dent recently told an international news conference with 
good reason. “| was glad that he went to the FRG, and I 
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was glad that he went to France.” He mentioned the two 
countnes that he also visited, in reverse order. “It 1s good 
for world peace that he make such trips. I expect him to 
be glad that | went to Poland and Hungary.” 


However, one question irmtates the President more than he 
18 ready to admut: The question as to which of the two world 
leaders 1s more popular at present. “We should not judge 
relations between the United States and the Soviet Union 
on the basis of who is currently more popular.” he replied 
sharply. He demonstrated a certain thin-skinnedness when 
he stated: “We should not carry out mternational opinion 
polls as to who 1s more popular at certain points.” 


This sounds exceptionally weak for the representative of 
a country im which voters go to the polls at 2-year 
intervals, and where opinion polls are carned out on all 
kinds cf occasions. “I would make a serious mistake as 
the President of the Unued States if | were concerned 
about the fact that Mr Gorbachev's popularity 1 com- 
pared with my own,” Bush stated, downplaying the 
importance of the issuc. There is no doubt. however, that 
these words disclose more about Bush's state of mind 
than the President wants to admit. 


‘New Bush Doctrine’ on E. Bloc Viewed 
AU 1607192689 Hambure DIE WELT in German 
1S Jul 89 p 2 


[Article by Fritz Wirth: “The New Bush Doctrine”) 


[Text] It os a strange thing to travel to Paris via Warsaw. 
Gdansk, and Budapest. It \.as a yourncy through a jubilant 
European landscape. The Jifference is that in the eastern 
part the U.S. President and the hope for a new future were 
cheered, whereas history war cheered in Paris. 


For George Bush this is the first appearance at a forum 
where U.S. presidents have traditionally played the 
leading role. It will certainly not be easy for him to 
outshine the host of this anniversary summit, Francors 
Mitterrand, who organized this event in an almost 
monarchic manner to boost his own image. However, as 
far as specific issues and political profile are concerned. 
the novice at the summit, Bush, will undoubtedly be the 
dominant figure. 


President Bush has carned particular respe.t and author- 
ity on the European scene in the past two months. Above 
all, he succeeded in making the deeply divided Western 
allies adopt a joint course, thereby creating the precon- 
ditions for ushering in a constructive and credible 
future-onented strategy in relations with East Europe. 


Despite the fact that George Bush and his advisers, 
during nearly every step they made, were anxious to 
confirm that nothing they were doing and saying was 
directed against the Soviet Union, this tour of East 
Europe is of course part of a careful and certainly also 
aggressive strategy. It 1s aimed at not disturbing Gor- 
bachev where he is of use, such as in the field of reform 


a 
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policy, and at forcing him onto the defensive where US 
micrests are involved, such as om the allance and Euro- 
pean policy ficids. As a byproduct of this offensive. 
which should not be understumated. the dominating 
position of the Sovect leader among the international 
public should be weakened and Bush should at least be 
made an cqual partner in view of a possible summit 
between Beh and Gorhaches 


Bush's ardes are already speaking of a new “Bush 
Doctrine.” Similarities with the so<alle] “Reagan 
Doctrine™ are not unintentional. Reagan. with his doc- 
trine, provided freedom fighters with weapons and 
moncy to enable them to defend themselves against their 
oppressors. Al a time of Sovict military cxpansion im 
Afghanistan, Angola, and Nicaragua. this was a correct 
and important policy that helped resolve “angerous 
crises on the world. 


The Bush Doctrine reflects a changing world in the East 
Bloc, which 1s moving away from the Brezhnev Doctrine 
and embracing Gorbachev's reform policy. The doctrine 
18 armed at the pou, 's of fracture and at new hopes that 
result therein. and 11 tres to offer assistance on the hasis 
of peaceful -eans which enable people to embark on the 
path toward «liminating the bankrupt communrst sys- 
tem. This 1s the message he brought to Paris 


His tour of Poland and Hungary, which was ch wacterized 
by symbolism, emotions, and touching gestures, was 
undoubtedly a great political trrumph which w.! leave 
behind traces, despite the fact that he did not come as a 
nich “Uncle Sam” and distribute presents worth billion of 
dollars. Those who try to explain this with US. financial 
and deficit problems do not understand Bush's mission 
He did not travel to Poland and Hungary to buy for money 
democracy and a free-market economy im the two coun- 
tres. It was not necessary for Chief of Staff Sununu to 
compare the Poles with children that should not be givon 
the key to a “candy shop.” Such an unfortunate statement 
was needed to explain US. policy to a bankrupt East 
European state. Bush knows very well that the financial aid 
that induced some leading Western politicians im the 
seventies to proclaim a Polish economic miracle brought 
more harm to the country than benefit, and the President 
does not want to repeat these mistakes. Hrs demand that 
the ruins of the bankrupt state economy in these countnes 
should be removed first and replaced by Westesn systems 
18 realistic and reasonable 


However, this 1s the weakest poimt of bis stra egy, which 
could give rise to problems ir, Poiand va partic alar’ Where 
should the people around Lech Walesa get whe sxpertise for 
this kind of self-help” It becomes clear that they do not 
have the theoretical and practical prerequis Aes for mtro- 
ducing structures in that country that are be ad on Western 
models. In this connection, the two bas < theores of his 
policy towurd the East, which Bush repeated a number of 
»mes during the past few days—his appeal for self-help 
and his refusal to interfere with these countnes’ domestic 
probiems—turt. out to be dangerous impediments. The 
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path of these coun’ ss toward the future 1s also a race 
against ime. Toom + caution cn the part of the West can 


also cause irreparabic darmage. 


In this connection, it was how Bush courted 
former President Jaruzciski and how the latter 
responded. This suggests that Washington still sees a role 
for this controversial figure. What 1s so confusing at this 
tume of changes in the East bloc is that sinners. the 
chastened, ard rebels are often in the same boat. 


The hour of the nch uncle from overseas and the hour of 
great sacrifices has not yet come. This 1s the hour of the 
right helmsmen. If the West supports the wrong people. 
more damage may be done than in the seventies when 
the West tned to buy changes in Poland with moncy. 


Haussmann Vi.ws Economy, Aid to Hungary, Poland 
AU 1707143089 Hamburg WELT AM SONNTAG 
in German 16 Jul 89 p 4 


[Interview with FRG Economics Minister Haussmann 
by Siegmar Schelling: “1989: Growth Clearly Above 3 
Percent”; date, place of interview not given] 


[Excerpts] Bonn—WELT AM SONNTAG: What do you 
expect the FRG's overall growth rate to be in 1989 after 
the astonishing 4.2-percent increase during the first half 
of the year’ 


Haussmann: First of all, this extremely positive increase 
has also had a clearly beneficial effect on the labor 
market. Over the following months we will probably 
have fewer than 2 million unemployed, and the number 
of employed people 1s continuously msing. The small and 
medium-sized enterprises in particular are making excel- 
lent use of their opportunities for growth. 


WELT AM SONNTAG: Will we achieve a 3.5-percent 
growth rate in 19897 


Haussmann: | prefer « speak of a good 3 percent, and 
maybe then we will achieve 3.5 percent. However, the 
growth rate will definitely be above 3 percent. 


WELT AM SONNTAG: Are you concerned about the 
3. 1-percent rate of price increases” 


Haussmann: This is the other side of the coin. The 
gratifying growth in our country increasingly runs up 
against capac.ty lumits because of work hours that are too 
rigid and the excessively mgid attitude of the represen- 
tatives of employers and employees. This is where the 
problems of inflation start. | can only once again call 
upon all entrepreneurs to keep both feet on the ground. 
Otherwise, in 1990 they will pay for contracts for salanes 
that are too high. | want to praise the trade unions 
because they have stuck to their 3-year wage contract and 
have not called for a raise. 


s 
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WELT AM SONNTAG: Is the new budget with a 3.4- 
percent increase really soled im your view” 


Haussmann: This 1s a solid budget im an clection year 
Minister Wage! has steadfastly resisted a number of 
additional demands. The budget really | ves up to stabul- 
ity... [passage omitted] 


WELT AM SONNTAG: How 15 it possible to give 
economic aid to countnes like Poland and Hungary for 
ther process of democratization” 


Haussmann: Every country follows its own path. and 
therefore there 1s no general recipe for helping them 
Concerning Poland, | think the chancellor was correct to 
decide to go to Warsaw only when it 1s really certain 
which responsible politicians we have to talk to. How- 
ever, ganting a general loan without being sure of truly 

economic reforms would be irresponsible from 
the viewpoint of the German taxpayer. 


WELT AM SONNTAG: What are your specific propos- 
als for Hungary’ 


Haussmann: | think Hungary is such an interesting 
country because it has advanced the farthest in the 
process of political pluralization. The real reformers 
there know that political reforms are most closely linked 
with economic reforms. | think the best approach 1 to 
find ways and means to help through joint ventures and 
through granting loans via private banks. We must 
establish islands of cconomi cooperation between 
medium-sized H and German enterprises. | 
have revitalized the good idea of exchanging expernenced 
managers. Expenenced entrepreneurs and leading man- 
agers. for instance, make their experences available in 
other countries at the end of their careers. This 1s very 
important. Leading Hungarians tell us: We need on-site 
help by entrepreneurs who are cxaperienced in market 
economy. 


WELT AM SONNTAG: Do the German businesses 
agree with this’ 


Haussmann: | am really impressed that, in the case of 
cooperation with Soviet and, above all, Hunganan com- 
panies, German entrepreneurs are not only looking for 
short-term cooperation for economic reasons but at the 
same time are influenced by the vision that beyond their 
material interests, they may offer an essential contribu- 
tion to the economic reform, and thus to granting 
freedom to the peopic 


WELT AM SONNTAC:: Is it not regrettable that, given 
such preconditions, the :ssue of cooperation within the 
coalition has suddenly been put cn the tabic because of 
the speech by Christian Social Union Chairman Waige!l” 


baussmann: For the Free Democratic Party, Foreign 
Minister Genscher has not lefi any doubt that we must 
not perm. any irritations in thas decisive, historic phase 
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of the East European states’ opening up. It 1s useless to 
put formal, legal standpoints im the foreground. How- 
ever, | think that I know my colicague and fnend 
Theodor Waigel: He 1s someone of the younger gencra- 
tion of polrticians, who, basically. sees the matter in the 
same way as | do. [passage omitted] 


Poland's Walesa To Visit FRG Unions 5-8 Sep 
LD1407094689 Hambure DPA in German 0850 GMT 
14 Jul &9 


[Text] Duesseldorf (DPA}—Chairman of the Polish 
trade umon Solidarity, Lech Walesa, will visit the Fed- 
eral Republic at the beginning of September at the 
mvitation of the German Trade Union Association 
(DGB). The DGB said on Friday that Walesa wrote to 
DGB Chairman Ernst Breit and told him he would hike 
to vist because 1 seems German-Polish relations need 


several new impulses. 


The Polish guest will be in the Federal Republic 5-8 
September. On 6 September he will speak to the DGB 
Federal Comnussion, the highest body between t..c trade 
umion congresses. On 8 September Walesa will partici- 
pate in Dortmund in the Mining and Energy Industrial 
Trade Union's trade union day. 


FDP's Hoppe Criticizes CSU on Border Issue 
AU 1707141289 Hambure BILD AM SONNTAG 
in German 16 Jul 89 p 2 


interview with Hans-Guenter Hoppe. chairman of the 
eee Committee for Inner4German Affairs, by 
Fredemann Weckbach-Mara “FDP: Reunification 
Only V'ithout Eastern Territories”; date, place of inter- 
view not given, first paragraph 1s editoial introduction! 


[Text] Fifty years after Hitler's attack on Poland the 
Oder-Neisse border, the German eastern terniones and 
reunification are the topics of heated quarrels in the FRG. 
For the Free Democratic Party [FDP], the territories on 
the other side of the Oder and Neisse rivers are part of our 
history, but reunification can take place only without 
them—that 1s, only between the FRG and the GDR. 


Hans-Guenter Hoppe (FDP), chairman of the Bundestag 
Committee for Inner-German Afiairs, told BILD AM 
SONNTAG: “Regardless of the legal position of the four 
powers with their to the old German Reich), today 
the following is valid fo: the FRG Government and the 
coalition: In a Eurc pe of new beginnings, we want the 
right to self-determination for both states in Germany. 
This means, of course, that our 18 lumited to these 
two statcs. Whoever still thinks of or loudly speaks about 


the eastern German borders of 1937 in connection with 
reunification damages our realistic efforts to form a free 
Germany on the territory of the two German states.” 
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BILD AM SONNTAG Howrver, the Christian Social 
Umon [CSU] speaking of a Germany within the 
borders of 1937 and docs not want to partscupate om the 
joint tnp to Poland 


Hoppe: We will not pcm the western borders of the 
Sovect Umon and Poland to be called into questron. 
particularly not by our coalition parincr. On the con- 
trary. wc want to advance reconcslation. The jomt trip 
by parlamentanans to Poland on | September also 1s to 
contribute to thes. I capect the CSU to stop ots embar- 
rassing boyormtt and participate mm this trp. Bundestag 
Group Chairman Dregger should take care of thes, sup- 
ported by his older colleagues. who already participated 
in the first yount trip to Poland by all Bundestag groups in 
1974, under the leadersmup of then-Bundestag President 
Renger. It 1s our Common duty to continue the success 
achieved at that tome 


Trade With Soviet Bloc, China I 
AU 1907094 389 Duesseldort HANDELSBLATT 
in German 19 Jul 89 p & 


[“ug” report: “Eastern Europe Wants Only a Small 
Range of Goods and Itself Has Little To Offer™] 


[Excerpts] Duesseldorf, 18 July—Afier 2 years of stag- 
nation and declining tr. de, in 1988 and at the beginning 
of 1989 trade between the FRG and the state-trading 
countnes (except the GDR) in Europe and Asia has 
Clearly picked up. However, the level of the 1985 foreign 
trade turnover has not been regained. This 1s shown by 
the latest monthly report of the German Bundesbank 


[passage omitted] 


According to IMF statustics, the Soviet Union conducts 
more than 10 percent of its entire foreign trade (20 
percent of trade with the Western industrial countres) 
with the FRG. [passage omitted] 


Exports to the state-trading countnes and imports fror. 
there have developed more or less symmetrically. In 
1988 the value of umports rose 5 percent, the average for 
the months of January to May 1989 was 18 percent 
higher than the 1988 annual average. Despite this posi- 
tive development, the value of umports was 22 percent 
below that of 1985. The reason: the decline im energy 
prices and the decline in finished goods prices. 


Trade with the Soviet Union, which has oscillated a lot 
over the past years, was particularly affected by this 
development. In 1988 two-thircs of the USSR's deliver- 
ies to the FRG were crude oil, oi! products, and natural 
gas. According to the Bundesbank, Soviet sources cover 
about 8 percent of the German demand for crude oi! and 
more than one-third of German imports of natural gas. 


Imports from the other European state-trading countnes 
were also negatively affected by the unfavorable goods 
structure and the fluctuation of world market prices. 
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importance. Between 1985 and 1988 about DM5 billhon 
(without trading loans) were exported to these countnes 
The money went mostly to the smaller European state- 
trading countries and to China; the risk incurred by the 
creditor banks with regard to cectain countnes was partly 
taken over by the FRG Government within the frame- 


work of export guarantees. 


Outstanding claims to the Soviet Union and Poland were 
reduced. In Poland's case. guaranteed loans by 
banks were partly taken over by the FRG Government. 


The Bundesbank says that at the end of 1988 net claims 
accumulated by continuous capital expori over the years 
amounted to about DM 30 billion in line with the status 
of foreign assets. These are about 8 percent of the entire 
net foreign assets of the FRG. which amounted to about 
DM 360 billion at the end of 1988. However, the gross 
positions present another picture: Only DM 38 billion. 
that 1s, } percent, of the assets worth a total of DM1.207 
billion and DM7.5 billion, or | percent of a total of 
DM846 billion of habilities, were attributable to the 
State-trading countnes. [passage omitted] 
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DM 200-Million Lean Granted to USSR 
41 1407095 789 Munich SLEDDELTSCHE 
ZEITUNG om German 14 Jul 89 p 29 


[“hkb” report. “DM 200-Milhon Loan for Exports to the 
USSR”) 


[Text] Mumich--A consorteum of lacnder banks. beaded 
by the Bayerische Landeshbank Curorentralc (BLB) bank 
m Munich. on the one side, and the USSR Bank for 
Foreign Economix Activities in Moscow, oo the other. 
have now signed a loan agreement for DM 200) million 

to BLB. the “club deal” has a maturing period 
of 7 years and serves to fir.ance imports by Sowect foreign 
trade enterprises from the FRG. The rate of onterest will 
be determined by the London Interbank rate. the w- 
called Libor, plus a “margin that 1s wsual om thes market ~ 


Telecommunications Joint Venture With | SSR 
41 1807134189 Duesseldorf HANDELSBLATT 
in German 18 Jal 89 13 


[ge report: “Siemens Company and USSR: Jomt 
Venture in Telecommunications”] 


[Text] Munmsch—The Sremens AG Berlin Munich com- 
pany, and the USSR Munristry of Post and Tercomme- 
nications in Moscow have signed a declaration of mtent 
on future cooperation im the expansion of the Soviet 


scueuepentinees Gaamamn cae, Casta tae 
next few months The Soviet telecommunications mar- 
ket offers vast possrbilitires 


Firm Concledes With USSR 
4U 1407093589 Frankfurt/Main FRANKFURTER 
ILLGEMEINE in German 14 Jul &9 p § 


‘er. ” feport: “FRG-USSR Cooperation in Publishing 


connected to the Soviet Foreign Ministry Thos os the first 
such agreement between an FRG and a Soviet publisher 
Under the principle of most-favored nation status, the 
agreement 1s to provide for the exchange of 
hoenses, as well as for ihe yount publication of works, which 
are to appear in Russian and Grerman versons at the same 
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tume A somular agreement has been concluded between the 
“Pernmed™ medical publishing company. wtuch « par of 
the Straube group, and the Moscow “Medstsna™ publish- 
ing house [passage ormmitied]) 


Warnke Says USSR, GDR Cutting Nicaragua Aid 
4U 1607172289 Frankfurt/Main FRANAFURTER 
4LLGE MEINE in German 15 Jul 89 p 4 


["C.G.~ report: “Bonn: Prisoners Are Being Tortured in 
Nicaragua "| 


[Excerpts] Bonn, 14 July—The Bonn Ministry of Eco- 
nome Cooperation has received Sovict hints that Mos- 
cow may withdraw some of its advisers from Nicaragua 
The Soviet Umon recommends that Cuba also withdraw 
military advisers from Necaragua According to findings 
of the munistry headed by Minister Warnke (Christian 
Social Union), bewde the Soviet Union, the GDR has 
«iso “curbed 1s commitment mm Nicaragua. ~ C wha has so 
far not shown any willingness to adopt a simular attitude 
According to the findings. the Soviet Union does not 
want Nicaragua to disturb its relations with the Unned 
States It 1s not interested in a dubvous classical situation 
of cress on Central America that could stram relavons 
between the superpowers. Warnke recently vrsited Nec 
eragua and Costa Rica, and discussed these issucs with 
Soviet diplomats. [passage omitted] 


A resumption of Bonn’s financial aid for Nicaragua is 
currently not topical, Warnker ports out. The precon- 
ditions for renewed state support are free clections. 
Nicaragua plans to hold such elections in February | 990. 
As has been learned from the Ministry for Economic 
Cooperation, the actual course of the clections will show 
whether one can speak of {ree elections. The proposal by 
Nicaraguan President Ortega that the FRG and other 
West European states should provide financial ard pror 
to the elections and stop the support if clections are not 
considered free is not viewed as useful. None of the 
ot.icrals with whom Warnke held talks in Central Amer- 
ca recommended such a step. In the ministry's view, 
continued pressure should be exerted on the Sandinist 
leader.tip. According to the Ministry for Economic 
Cooperation, the principle that the same yardstick 
should be applied wher, granting financial support to 
different countnes does not seem to yield the desired 
results. Rather, it 1s important to assess every case on the 
bess of the special conditions that prevail in the country 
Costa Rica's fear that Nicaragua wants to cxport the 
revolution to other countries must also be taken into 
consideration. 


Nicaragua has not created the preconditions for frec 
elections, Warnke’s ministry claims. lt i true that 2! 
parties have been admitted, but there <.< still groups 
who beat up political opponents, and there are also 
between 2.000 and 6,000 political prisoners. Prisoners 
are still berng tortured in Nicaragua Many prisoners are 
detained for long periods. According to Bonn reports. 
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Arias, om hes talks woth Warnke, was .sutrous mm connec- 
ton with what  gomg on 14 ihe newghboring country 
Nocaragua 1s preparing ciectioms under conditions th71 
would be rejected by the partes om Costa Roca. he stad. 
Necaragua might give 0 \© oressurc. for thrs reason chs 
% not the nght tne to presse financial suppor, he 
suggesicd 


There have been repor: «4 Geom «© cording to which 
Ortega has shown readiness op * 15 taice with Warnke to 
discuss changes in the electors, jt) cedures and freedom 
of the press with the whole opposition union, bul as a 
matter of fact the Sandimusts only held talks with mnd- 
vidual groups and p<rsens from the opposition alliance 
Because of manipulations on the part of the Saadinrsts. 
the opposition union has not nominated an assessor for 
the election commutice. In the Ministry for Economic 
Cooperation the impression prevails that the Sandinrsts 
are im favor of clections but do not want to relinquish 
power. Oricga’s statement im Bonn that the clections 
must not be a gamble is seen as evidence of thes. In 
addition to that, there are numerous hints suggesting 


Honn, which 18 to be questioned for reasons of the protec- 


won of the privacy of personal data, would make possible 
the introduction of some kind of fake-proof identity card. 


clections worth $250 muilhon. Warnke believes Bonn 


Trade Union Alarmed by lacrease in GDR Commuters 
401607203289 Hambure DIE WELT in German 
IS Jul 89 p4 


[Dieter Dose report: “DGB Sounds the Alarm: GDR 
Companies Endanger Jobs in Berlin”) 


pn Berlin—They commute between East and 
est and pass through the Berlin Wal’ twice a day on 
working days. In the morning they travel to the West, 
and in the evening back to the East. Recently they have 
even been traveling in small buses with Western hoense 
plaics so they cannot be identified mmmediately as 
from East Berlin and the GDR who are carning hard 
currency for their country .o West Berlin. A total of 
2,000 to 3,000 workers, mainly construction workers, 
but also an increasing number of roofers. plumbers, and 
heating fitters, are coming to the West every day 
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Now the Bern secton of the German Trade Union 
Federation [DGB] 1s sounding the alarm. Compared to 
last year, the sumber of workers from the GDR has 
mecreased by about 11) percent at 4) construction wics 
Theos 5 legal wethen the framework of the agreement on 
services concluded between Bonn and East Berlin 


Dumping Price. 


The state-owned enterprises from the GDR. whow «r- 
vce 6 coordmated by the Mate<ened forcign trade 
enterprise Lames, work at dumping prices and undercut 
the prices of FRG firms by 25-30 percent. Thes 1s casy for 
oem, because they pay thew workers special allowances 
of DM15-1) per day. and hourly wages of as lnttle as M5 
to a mauemem of M10 wm GDR currency These wages 
are clearly lower than those “ipulated m the FRG's 
collective agreements. The allowances however, make i 
worthwtulc for a worker who lwes as far away as in 
Potsdam Bezirk. for cxampic. to work mm West Berlin 


“We are watchong thes development with great concern.” 
Berlin's DGB Charman Michac! Pagels states. “We do 
not want to umpede tse development of mmproved cco- 
norm: relations with the GDR. What we want os far 
conditions of competition.” There are muitial signs of 
unrest in Berlin enterprises because of the Competition 
from the East. The DGB knows of cases im which the 
company dismissed workers m order to ture GDR 
mechanics [passage omitted] 


Firm Receives GDR Order for T Plants 
401807134289 Duesseldor! HANDELSBLATT 
m teerman 15 Jul 89 p 13 


[Unatiributed report. “GDR Order for Machine Build- 
ing Company” | 


[Excerpt] Brueckner Maschinenbau [machine burlding 
company] in Sregsdorf in Bavaria received an order for 
the delivery of turnkey plants for the preduction of 
polypropylene and polyester fouls The order involves 
DM66 7 millon According to the enterprise, this 1s the 
most catensive mtrateerman trade project mm the 
machine busiding sector [passage omitted] 


GDR's ‘Rigid’ Anti-Reform Course ( riticized 
40 (807131889 Munch SUEDDEUCTSCHE 
ZEITUNG ion German 18 Jul 89 p 4 


[Commentary by Hermann Rudolph “The GDR~-Be- 
seged by Two Sutes”} 


[Text] The GDR leadership has even stopped pretending 
that it 181m agreement with the fraternal socialist countrnes 
Making use of the leeway the Soveet leadership grants its 
partners under Gorbachev. | openly ports out its special 
way and tres to pustify tt—with sdeological or pragmatic 
arguments. and very often in an agrtative and demagogcal 
manner It has accepted the state of double wege. which 
results from its opposition to the reform processes in the 
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Sovect Umon, Poland. and Hungary. In addition to 
defending stscif against the attraction and overwhciming 
power of the West, on whech the carstence of the GDR was 
founded from the beginmiag. 1 must now also dctend itscif 
against the Easi—against the sdcas. capectstons, and 
changes shaking the sociales! world 


The sécologrsts cxplann the GDR's special way by refer- 
ring to the key words of the doctrine on the special 
condition of the GDR. whech are: an <xposed basthan of 
scainm, confrontation with the second Crerman state. 
and development of the coonomy. However, the out- 
come ow the often coted creative application of 
Mararsm on an admitted!) difficult situation. but sempic 
consoldation of the conditiceas that have developed The 
fact that the arguments of the leadership sccm to suggest 
the awareness of problems cannot conceal the underlying 
imtention which rs that the GDR leadership wants things 
to May the way they are. It belvewes thes can best be done 
by not wavering but by defending the status quo m a 
seif-confidemt manner. and by sctimng limuts to all seas 
of change 


As a matter of fact, 1 has become quite obvious that the 
GDR leadership 1s adopting an mncreasingly mgd courw 
Its support for the crusheng of the student rebellion im 
China, as well as the Central C ommutice’s criticrsm of 
Modrow, the leader of the Socualet Unity Party of 
Germany [SED] of Dresden, on whom hopes for a more 
open-minded course were placed, testify to thes Both 
modents are to be understion’ as mtcrnal signals for 
dicupline. Al the same tome. the leadershup appeals 
openly ‘o the GDR citizens’ enstenct for maternal povwes- 
sions by pomnting out the disastrous economic situation 
in the reform-minded countnes The leadership rs asking 
whether they really want these Polish and Hungarian 
con ditrons, and whether thes are not better off in a GDR 
that « opposed to reform bul provides meat for every 


citizen (even iC it does not provide enough vegetables to 
go with mt) 


However it remains to be seen whether things will work 
out the way the leaderstup plans. Even the GDR's 
economme dats. which are definitely better than those of 
all other socsaltt countries, do not guarantee a secure 
futere In contrast to the otper socialist countries, there 
iS ©O Wmedsate criss to be capected mn the GDR. The 
stability, however, with whech the GDR leadershp 
defends ity policy has long been undermined by stagna- 
trom and setbacks Everyone knows this, and everyone rs 
complaineng about decreases on efficrency and very dra- 
mat undewrable developments It 1s vbviows what bind 
of conclasion must be drawn from this The GDR will 
not be ahic to wee Cc onommec W rength much longer as an 
argumen' to defend its opposition to reforms 


However. the GDR 1s faceng another even more serious 
problem As a matter of fact. there 1s no real oppowtion 
in the GDR ( onwdering the movement that has formed 
within the churches and om its surroundings calling it an 
opposition would be overestomating |. lt ns obvious 
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however—this is one th:ng that has become ciear—that 
the tissue of fear, reluctance to address conflicts, and 
cost-benefi* calculations that have kept the GDR citizens 
quiet so far has become fragile. This ts apparently not 
only true for those who have always had a critical 
attitude toward the regime. It seems as if pressure forcing 
citizens to obey and behave in a covasormist way is 
casing, which pressure has so far rendered ineffective 
critical ideas that Geviated from the official opinion. 


“There are people in the GDR who are starting to 
think,” Rudolf Bahro, a dissident in the seventies, stated 
at the time. The ideas that are emerging now, chalienged 
by developments in Eastern Europe, are moz* persistent, 
more urgent, and have more far-reaching consequences. 
It is difficult to say to what extent new ideas will be able 
to change socialism in the GDR. The new ideas still 
remain inside the institutions and within the apparatus, 
without pushing their way toward the outside. However. 
there are certain traces of new thinking in some scientific 
discussions and in efforts Sy historians to update the 
conception of history that the GDR has had so far. One 
gets the impression that the power of persuasion has 
vanished to such an extent from the official doctrines— 
even if this happened quietly while the impression of 
general approval of the doctrines was upheld—that not 
much more than the facade has been left. 


How long will the GOR leadership be able to withstand 
these internal changes, which are partly still covered up 
and partly quite obvious? The special way that it has 
adapted deprives it of the chance to use the willingness 
for reform in the country to ensure stability. It may 
secretly hope that the reformers in the East will eventu- 
ally fail. However, not even this could ensure the 
regime's stability in the long run. There is no way back to 
the period of real existing socialism of the post-Stalin 
type—not even in the GDR. Once the ideas are revolu- 
tionized, reality can no longer withstand, the philoso- 
pher Hegel, Marx's teacher, pointed out. 


GDR, E. Europe Experts at Environmental 
AU 1607201689 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 89 p 12 


[“shs” report: “Environmental Protection Is an All- 
German Task” 


[Excerpts] O0cstrich-Winkel/Rheingau, 14 July— 
Economic experts are ir. easingly dealing with ecologi- 
cal problems. However, despite this fact, the economy 
provides relatively little money for “integrated environ- 
mental protection.” The share of iavestments for tech- 
nologies designed to prevent damage to L..c environment 
at the beginning of the production process amounts only 
to about 25 percent of the budget provided by the 
enterprises for environmental protection. The amount 
used for so-called disposal technologies is 75 percent. 
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Environmental policy that is guided by economic and 
ecological factors must be aimed at giving priority to 
integrated environmental technologies. In the long run, 
costs that result from failure to protect the environment 
are higher than costs for preventive investments in 
technologies that do not destroy the environment. This 
was pointed out by Hartmut Kreikebaum, professor for 
business administration at Frankfurt’s Johann Wolfga..g 
Goethe University. its department, the “Seminar for 
Industrial Economy,” organized a working meeting on 
the topic “Integrated Environmental Protection as the 
Task of Innovative Management.” It was aimed at 
initiating an exchange of experiences at the international 
level between scientific theory and practice. The meeting 
was attended by participants from six European coun- 
tries, including university teachers in the sphere of 
business administration from the GDR, Poland, and 
Hungary. [passage omitted] 


The university teachers from the GDR pointed out that 
environmental protection must not stop at the borders, 
and that it is an all-German issue. Environmental policy 
is encountering resistance in both German states, such as 
in enterprises, among consumers, and in individuals, the 
experts stressed. [passage omitted] 


SPD, SED To Propose SNF Cuts, Elimination 
AU 1407185189 Hamburg DPA in German 1627 GMT 
14 Jul 89 


[Text] Bonn/East-Berlin (DPA)}—On Friday [14 July] the 
joint working group on questions of security policy 
formed by the Bundestag group of the Social Democratic 
Party of Germany [SPD] and the Central Committee of 
the Socialist Unity Party of Germany [SED] has started 
to prepare a proposal on the reduction and step-by-step 
elimination of tactical nuclear weapons [SNF]. Accord- 
ing to a press release by the SPD group in Bonn this 
evening, a first exchange of views has taken place. 


The working group affirmed the SPD and SEDs cail for 
Starting as soon as possible negotiations on tactical 
nuclear weapons deployed in Europe parallel to the 
Vienna negotiations on conventional armed forces. Sta- 
bility, security, and inability to attack cannot be 
achieved completely and reliably in Europe as long as 
such systems remain deployed on European soil. The 
next session of the working group, members of which 
are, among others, SPD disarmament expert Egon Bahr 
and SED Politburo member Hermann Axen, is sched- 
uled to take place in Bonn on 12 October. 


SPD Wants End to Low-Altitude Military Flights 
AU1707122089 Hamburg BILD AM SONNTAG 
in German 16 Jul 89 p § 


[“fwm” report: “SPD Wants To Stop All Low-Altitude 
Flights Over Inhabited Areas”] 


[Text] The Socialist Party of Germany [SPD] wants first 
to reduce and then completely eliminate low-altitude 
military flights by means of a two-stage plan. For this 





purpose, Erwir Horn, SPD representative in the Defense 
Committee, proposes joint action by all parties. He told 
BILD AM SONNTAG: “As a first step, the FRG Air 


with the aim of having the East and the West completely 
stop low-altitude flights over German territory at the 
same time.” 


Horn thinks: “The East will certainly be ready for this by 
1990, if the West really wants it. This would not only 
ease the strain on the German ion, but would 
also mean the end of the ability to attack of the air forces 
of NATO and the Warsaw Pact in Europe.” 


Submarine Deal With Israel Said Likely 
AU1707150489 Hamburg DER SPIEGEL in German 
17 Jul 89 pp 16-17 


[Unattributed report: “Positive Answer™’} 


[Text] The disputed submarine deal of the Kiel How- 
aldtswerke-Deutsche Werft AG (HDW) with Isracl 
seems to be on the threshold of being concluded despite 
political resistance. In a talk with Schleswig-Holstein 
Minister President Bjoern Engholm (Social Democratic 
Party of Germany), Israel's Defense Minister Yitzhag 
Rabin affirmed his country’s unrestricted interest: “The 
answer is positive.” 


HDW also is confident of getting the order. “We are in 

t,” Klaus Neitzke, member of the HDW Board 
of Directors, said. The permit for exporting the arma- 
ment package, which envisages the design and construc- 
tion of two diesel-powered submarines worth DM800 
million each and the option for another ship, has already 
been applied for at the Federal Security Council. 


Neitzke only sees “difficulties” concerning the financing 
from the United States, which should deliver electronic 
equipment and, if possible, formally sign as a recipient of 
the “IK 800,” which is the internally used abbreviation 
for the submarine. The HDW representative said it is 
still open as to “what the Israclis want to do and what the 
Americans want to add.” 


Because arms exports to crisis areas must be officially 
permitted, the final decision rests with the Bonn Federal 
Security Council. Bjoern Engholm, who visited Israel as 
president of the Bundesrat last week, was not silent 
about the fact that he rejects the deal. The planned arms 
deal, the Kiel government head warned, would “not be 
good” for German-Israeli relations. 


In the meantime, HDW can be sure of another lucrative 
deal with Israel. The contract for the construction of three 
container ships, which was first often discussed as a 
package with the submarines, has been separated from 
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these negotiations and has been concluded in advance. 
This order, which “guarantees full employment far into the 
year 1992” (Neitzke) for the HDW commercial shipbuild- 
ing sector, is to be subsidized by the federal budget. 


Company To Expand Ties With French, UK Firms 
AU 1307134289 Cologne Deutschlandfunk Network 
in German 1100 GMT 13 Jul 89 


[Regine Seitermann report from Duesseldorf] 


[Summary] At the VEBA [United Electric Power and 
Mining Works, Inc.] shareholders’ meeting in Duesseldorf 
today [13 July], board chairman Rudolf von Bennigsen- 
Voerder said that in addition to business contacts estab- 
lished with the French COGEMA enterprise in La Hague 
recently, an agreement would be signed in the next few 
weeks with the British Nuclear Fuels Limited company. 
He made it quite clear that “German energy policy can no 
longer ignore predictable international requirements and 
conventions. Being a leading export nation, the Federal 
Republic cannot afford any type of lone action.” He added 
that it is at least impossible for individual federal laender 
to pursue their own energy policy. 


* Bundespost Acquires Satellite Capability 
36200185b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jun 89 p 6 


[Article by Ulrich Schulze: “Kopernikus Changes Previ- 
ous Policy Intentions. The Bundespost’s First Satellite. 
Costs and Mission™] 


[Text] Frankfurt, 6 Jun—Since Tuesday the Bundespost 
has had its own satellite capacity. In a few weeks it will 
give up five channels on the Intelsat V telecommunica- 
tions satellite and transfer the television channels carned 
on those (Bayern 3, West 3, ARD-1-Plus, Pro 7, and Tele 
5) to its first satellite of its own, Kopernikus. After 
several postponements for technical reasons, the | .4-ton 
Kopernikus was launched into space early Tuesday 
morning along with the Japanese Superbird satellite by 
the Ariane 44L launcher from the Kourou space center 
in French Guiana. The launch and flight went perfectly 
and the powerful solar generators unfolded according to 
plan. The Bundespost and Arianespace expressed their 
satisfaction. 


The Bundespost will use Kopernikus for a number of 
purposes: for telephone conversations, primarily to and 
from Berlin; for video conferencing, and for experimen- 
tal work in telecommunications. However, to begin with 
and primarily the satellite will provide digital transmis- 
sion of 5 television and 16 radio channels. This means 
that the new satellite has a different mission than origi- 
nally planned: broadcasting. After the failure of its 
TV-Sat | broadcasting satellite in November 1987 (its 
solar panels did not unfold, which made it unusable) the 
Bundespost had first attempted to acquire capacity on 
the French TDF | sister satellite. Because these efforts 
were unsuccessful, the Kopernikus telecommunications 
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satellite was outfitted as a “television satellite” to broad- 


cast in the internationally protected frequency of 11.75- 
12.45 gigahertz. With a strength of 54 dB-watts, the 


Bundespost will definitely pick up the five channels 
transferred from Intelsat V at 30 earth stations and 


distribute them via cable distribution networks to an 
initial 5 million households. 


Current launch pians call for the TV-Sat 2 broadcasting 
satellite to be put into orbit at the end of July. This 
satellite, broadcasting from which is intended solely for 
direct reception, 1s to transmit the private channels 
RTL-plus and Sat |, plus the public channels 3-Sat 
and—if it seems desirable—ARD-|-Plus; the fifth chan- 
nel was supposed to be kept open for a television channe! 
and to be used for digital radio between 0100 and 1800 
hours. According to the Bundespost's altered plans, these 
16 radio channels will now be transmitted via the new 
Kopernikus television satellite, because that makes it 
possible to eliminate the time restrictions and provides 
greater capacity for experiments. Experts consider Kop- 
ernikus to be a replacement in some respects for the 
useless TV-Sat 1. This puts to rest a view that was 
vehemently argued for years: that broadcasting should be 
done via high-powered (230 watts) broadcasting satel- 
lites, while telecommunications satellites should be used 
for telecommunications. Technical improvements in 
earth stations make it possible for television and radio 
transmissions to be received by individuals with rela- 
tively small! parabolic antennas even if they are emitted 
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by low-powered (20-54 watts) telecommunications satel- 


charge DM10.3 million annually for the use of 
sponder to transmit to the satellite, for the use 
channel, for trensmission down, and for the use 


really be possible to calculate the costs of the Bundes- 
post's satellite adventure: The DM815 million for the 
Kopernikus satellite project includes the second satellite. 
a third, reserve satellite, and the earth stations, and takes 
into account the satellites’ operational life, an average of 
10 years. The Intelsat and Eutelsat telecommunications 
satellites which transmit the 18 channels received in 
West Germany will go out of operation in a few years. 
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Reportage on Group of Seven Summit in Paris 


Extreme Fluctuation of Dollar Opposed 
——- Tokyo KYODO in English 1306 GMT 
l4 89 


[Text] Paris, July 14 KYODO—The Paris summit eco- 
nomic declaration will call for improving the interna- 
tional monetary system and reaffirm policy coordination 
of the major industrial nations as a means of stabilizing 
foreign exchange rates, Japanese sources accompanying 
Prime Minister Sosuke Uno said Friday. 


The declaration, expected to be issued at the end of the 
summit on Sunday, will stress the importance of 
strengthening short- and muiddie-range coordination 
measures of the Group of Seven (G-7) major industrial 
nations, the sources said. 


As for the middile-range measures, the declaration will 
stress the need for improving the international monetary 
system, but this does not include the creation of a target 
zone which the Paris summit host France has long 
proposed, the sources said. 


Japan sees it best to step up policy coordination based on 
economic surveillance by the G-7 nations, which 
include, beside Japan, the U.S., West Ger” iany, Britain, 
France, Italy and Canada, they said. 


As for the short-range measures, the declaration will 
reaffirm the G-7 accord reached last April in Washington 
that excessive fluctuations of the U.S. dollar are coun- 
terproductive to efforts to correct trade imbalances, the 
sources said. 


The U.S. Government apparently wants the yen-dollar 
rates to stabilize at the current 135-140 yen range, they 
added. 


Thatcher, Uno on Tokyo Stock Exchange 
oy") paemeaa Tokyo KYODO in English 1325 GMT 
l4 


ext] Paris, July 14 KYODO—British Prime Minister 

Thatcher told her Japanese counterpart Sosuke 

Uno on Friday that she wants a strong condemnation of 

China's recent bloody crackdown on pro-democracy 
activists in a summit statement expected on the issuc. 


Thatcher made the comment during a 30-minute talk 
with Uno ahead of the seven-nation summit opening 
later in the day, officials said. 


She was quoted as saying she thinks the world commu- 
nity expects the seven countries to issue a strong state- 
ment on the China issue. 


Uno reiterated Japan's position supporting a summit 
criticism of the Chinese action which would not isolate 
China from the rest of the world, the officials said. 


returned to China in 1997. 


Thatcher renewed a call for carly Japanese permission for 
two more mayor British brokerages to become members of 
the Tokyo Stock Exchange (TSE), the officials said. 


She did not identify the companies, but they are known 
wo be Barclays and James Capel. 


Uno told Thatcher the TSE established a special commit- 
tee on July 5 to consider further membership expansion. 


Thatcher said she wants the issue to be settled before she 
visits Tokyo in September, the officials said. 


Uno replied that the time is too short, but added he hopes 
the committee will proceed in the direction she wants. 


The TSE has 92 domestic and 22 foreign members. Six of 
the foreign members were admitted in 1986 and the rest 
in 1988. 


Finance Ministers Discuss Mexican Debt 
OW 1507173189 Tokyo KYODO in English 1659 GMT 
15 Jul 89 


{Excerpt} Paris, July 15 KYODO—{passage omitted) 
The finance ministers also exchanged views on a debt- 
for-equity deal that Mexico and its foreign creditor 
banks have recently reached in principle, said the offi- 
cials, suggesting that a call for an early settlement on that 
issue will be included in the economic statement. 


Mexico and a syndicate of 15 creditor banks were 
reported last week to have reached agreement in princi- 
ple on a plan for reducing the nation’s 44-billion-dollar 
foreign debt in a debt-for-bonds swap involving fresh 
lending totaling some 6 billion yeu. 


No Criticism of U.S. ‘Super 301° Law 
y+ aaa Tokyo KYODO in English 1434 GMT 
16 Jul 89 


[Text] Paris, July 16 KYODO—The economic declaration 
of the just-ended Paris summit did not include warnings 
against unilateral measures such as the so-called “Super 
301” clause of the U.S. Trade Act—a surprise for Japan- 
U.S. trade observers, analysts said Sunday. 


Japan, identified by the U.S. in May as an unfair trader, 
has been critical of America’s trade action, and the 
12-nation European Community and Canada have been 
sympathetic about the Japanese stand on the issuc, the 
analysts said. 
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But the communique simply “pledged to oppose the 
tendency towards unilateralism, bilateralism, sectoral- 
ism and managed trade,” stopping short of pinpointing 
the Super 301 mechanism. 


Analysts said Japan did not press the issue because it 
wanted to maintain harmony at the summit. 


Uno Holds News Conference 16 Jul 
OW 1707051789 Tokyo NHK General Television 
Network in Japanese 1503 GMT 16 Jul 89 


[Press conference given by Japanese Prime Minister 
Sosuke Uno in Paris on 16 July; from special program: 
“Joint Declaration and Prime Minister's Press Confer- 
ence” —recorded; relayed by satellite from Paris; report- 
ers not identified] 


[Text] [Uno] I would first like to report that the summit 
has just ended with success, thanks to your cooperation. 
The summit was held in parallel with the French Gov- 
ernment’s zestful commemorative program marking the 
bicentennial of the French Revolution and the Decilara- 
tion of the Rights of Man which, I am sure, has made the 
summit that much more meaningful. 


For me in particular, this was the first summit | 
attended. Debates were conducted on a broad range of 
issues including politics, economy, and the environment. 
1 would like to say that I have done my best to clarify 
Japan's positions on these issucs. 


During this period | have also been able to meet with 
such figures as President Bush, President Mitterand, 
Prime Minister Thatcher, Canadian Prime Minister 
Mulroney, and German Chancellor Kohl at separate 
meetings. Of course, where the meeting with Mr Kohl 
was concerned, it was a chat at a corner of the conference 
room on the first day, so 1 probably cannot say that it was 
a formal meeting as in the case of other figures. Still, in 
that brief meeting we of Japan and Germany exchanged 
views. I think the occasion was very meaningful because 
| was also able to hold bilateral talks with such various 
other figures as President Salinas of Mexico, President 
Aquino of the Philippines, Prime Minister Bhutto of 
Pakistan, Prime Minister Gandhi of India, and President 
Ershad of Bangladesh. At the summit | was the first 
person to speak when economic issues came to be 
discussed. | said that the economy, which has continued 
to be excellent for the past 7 years, needs to be main- 
tained and expanded in the future but that looming at 
present are the shadows of inflation and trade imbal- 
ances, which in turn are leading to the rise of trade 
protectionist policies. | made the point that these are not 
desirable phenomena and stressed that free trade must 
be maintained. | explained that Japan, on its part, will 
make efforts to contribute to the world and that | came 
prepared to make available a total of $65 billion for use 
in untied recycling funds. In other words, | offered to 
add $35 billion to the $30 billion made available previ- 
ously, and my offer received very warm appreciation. 


FRANCE 


There were environnmental issues, and | explained in 
detail Japan's views on the problems of carbon dioxide, 
chiorofluorocarbons, and tropical rain forests. | 
expressed Japan's desire to launch a satellite in the 
1990's to collect data to determine environmental con- 
ditions. | also proposed that experts of the various 
nations get together often to make such data mutually 
available. | pomted out that Tokyo will sponsor an 
international conference on the environment this com- 
ing September, and asked the summit participants to 
send their top-level experts to the conference so that 
these problems can be tackled seriously. For instance, 
tropical zone forests are being reduced at the rate of 
one-third of Japan's area cach year. | told Mr Mitterrand 
that this equalled one-fifth of France's area. | stressed 
that this problem needs to be tackled without delay. 
Japan has in Yokohama an ITTO [International Tropi- 
cal Timber Organization] office which deals with issues 
concerning tropical rain forests. | said that through such 
an organization Japan and other nations could exchange 
knowhow on these issucs, and make i available to 


developing nations. 


I also said that Japan will provide as part of the ODA 
[Overseas Development Assistance] about 300 billion yen 
in grant-type and nongrant-type aid for use in the area of 
the environment. | told them that Japan is prepared to 
supply 0.6 billion yen to Africa, where tropical rain forests 
are disappearing at a rapid rate. | explained this plan to Ms 
Thatcher and Mr Mitterand, and | found them to be very 
much interested in and appreciative of Japan's efforts. | 
would like to explain these matters in great detail at a 
question-and-answer session later, but on this occasion | 
wish to add just one point. 


1 would like to introduce a letter from students of a high 
school in Tours in France. [Words indistinct] the stu- 
dents in the letter wrote that they appreciated the fact 
that Japanese have lived so close to nature for a long 
time, and quoted a Japancse poem, saying: O, what 
quietness, the droning of cicadas sinks through a rock. 
The students said in the letter that both Japan and 
France value human nghts and stressed that they should 
continue to do so. They went on to express their thanks 
that Japan's prime minister had arrived in France for the 
summit, bringing with him hr, concern for human rights. 
1 was deeply moved by this warm letter. | would like to 
express my appreciation for it on this occasion. 


I also want to thank Finance Minister Murayama, For- 
cign Minister Mitsuzuka, Minister of International 
Trade and Industry Kajiyama, Deputy Chief Cabinet 
Secretary Makino, and other staff members of the Cab- 
inet for their support with regard to this meeting. | also 
want to thank you all for the cooperation you have given. 


[Moderator] We will now have questions from reporters. 
[Reporter] Mr Prime Minister, you said that the summit 


participants discussed Japan's foreign policy of contrib- 
uting to the world. You have brought with you various 
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presents for the summit. | heard that Prime Minister 
Thatcher and other leaders have expressed their appre- 
ciation for this. Our people at home think Japan has 
given a huge amount of aid to foreign nations. However, 
they doubt whether the other summit nations under- 
stand this Japanese effort. What do you think? 


[Uno] As I have always said, Japan belongs to the 
Western bloc. At the same time, Japan is a member of 
the Asian and Pacific nations. Our bacic foreign policy is 
based on this fact. Although Japan has a financial deficit, 
it has the largest trade surplus in the world. This has 
aroused various complaints among other nations. There- 
fore, we must consider what Japan as a nation with such 
a trade surplus should do and how it can contribute to 
the world. As one such contribution we have established 
the recycling fund program for use by developing coun- 
tries. About 90 percent of the first recycling fund has 
been committed and only 50 percent of it has been used. 
We have sct aside $35 billion in addition to the previous 
$30 billion for this program. We attach no conditions to 
this financial aid under this program. 


Other nations have paid attention to this fact and 
thanked us for this. Every summit participant has 
expressed his or her sincere appreciation for this policy 
whenever he or she met me. 


Because of the celebrations marking the bicentennial of 
the French Revolution in Paris, many presidents of 
Latin American and African nations were here to attend 
the celebrations. Most of them attended the emperor's 
state funeral and | expressed my thanks to them. They 
expressed their deep thanks for the recycling fund and 
the aids in grant. I will convey this to the people at home. 
I will explain to the people tha’ we are not wasting 
money. | will also explain to them that Japan has become 
the super economic power it is thanks to cooperation 
from many nations, and this aid is a present from Japan 


in appreciation of such cooperation. 


[Reporter] Next, I have a question on a specific issue. On 
political issues there have been various reactions to the 
Statement on China in the political declaration. To what 
extent, in the prime minister's personal opinion, does it 
reflect the Japanese position? Furthermore, what steps will 
Japan take from now to encourage the line of reform and 
opening up in China? There was also the expression on 
avoiding isolation. Is Japan thinking of anything in this 
respect? I would like to ask you about these three points. 


[Uno] With regard to the China issue, | came with the 
understanding that among the several programs at the 
present summit, to Japan, a neighboring country, this 
was one of the most important issues. Fortunately, | 
should say, before the summit Foreign Minister Mitsu- 
zuka visited the United States and had candid discus- 
sions on U.S. sentiments and feelings on the question. 


FRANCE 


The Japanese position up to that time was largely posi- 
tively appraised. Both sides thought China's future 
efforts in the world as one of the major powers should be 
positively appraised and that hopes should be placed on 
such efforts. 


Thus, Mr Mitsuzuka indicated that there was a need to 
pass On two messages accurately to China. First, that the 
use of force against students and citizens was intolerable 
according to the basic value sysiem upheld by the 
Western advanced democratic countries and that thus. 
adjustments must be made in relations with China. 
Second, however, we absulutely do not wish to drive 
China into isolation. If China shows, not in words alone. 
but also by actual deeds, that it heeds international 
public opinion and will not change its commitment to 
the policy of reform and opening to the outside world, we 
are ready to resume cooperative relations. This position 
on the part of our country was also accepted by the other 
summit nations. The declaration or China appropriately 
appreciated such thinking. I said so after the declaration. 


In particular, Mr Mitsuzuka attended the enlarged for- 
eign ministerial meeting of ASEAN and subsequently 
visited the NIE [newly industralizing economies] 
nations. To sum up the sentiments expressed by ASEAN, 
they were similar to Japan's thinking. Japan was 
requested to please attend the summit from a standpoint 
conducive to peace and stability in Asia and the Pacific. 
Thus, there was also such a sentiment in ASEAN. I also 
asked the U.S. President about such sentiments. 


On Hong Kong, | exchanged views with Prime Minister 
Thatcher. We more or less arrived at a consensus. 


Japan strongly hopes that China will get the message of 
the summit declaration accurately and take appropriate 
steps to show with deeds its commitment to the policy of 
reform and opening to foreign countries. That is what I 
think. Thus, in that sense, as a good neighbor... [changing 
thought] We are a neighbor of China in Asia. There are 
many more neighbors in Asia. Under the assessment that 
that 1s the common sentiment, the declaration came out 
reflecting our sentiment. At the informal gathering of 
leaders, | told them I was gratified. 


At present, | don't think China is isolated. However, 
because of various events that have occurred, there may 
be gaps with various countries, for various reasons 
These gaps may be wide or narrow, depending on the 
countries concerned. However, as a good neighbor, our 
stand in the summit was: For the sake of stability in Asia, 
China must promptly tackle its internal problems in such 
a way that the concerns of other countries are dispelled, 
and must exert efforts in its line of reform and opening 
up. We are waiting for the advent of such a day. 


I think the declaration frankly reflects such sentiment. In 
that sense, | am gratified that the Japanese sentiment 
was understood by the ummit nations. 
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[Moderator] Next question picase. 


[Reporter] On East-West relations, assistance to Eastern 
Europe, particularly to Poland and Huxgary, was advo- 
cated in the political declaration of the present summit. 
What does Japan intend to do in practical terms? 


[Uno] I would like to consider your question. First, I 
have talked with President Bush on a number of occa- 
sions, including casual chats, for a total of more than | 
hour. In these conversations President Bush sard: Mr 
Uno, I have just visited Eastern Europe and astonishing 
things are happening there. That was the way he put it. 


Al the same time, his secretary of state, Mr Baker, with 
whom | am well acquainted...[changes thought] When | 
bumped into Mr Baker at the Opera House, he rushed to 
me and said that after returning to the United States 
from his recent visit in Tokyo he had not been able to go 
home. He also said that he went to Eastern Europe and 
saw tremendous changes there. He told me his feelings 
about the changes there. 


On this subject, the chairman of the summit, Mr Mitter- 
and, said that the hosting of the summit has made a full 
circle two times. During the 7 years of the second round 
the world economy has improved a lot. On the contrary, 
developing countries have been having ‘roubles. Well, 
we have reached a consensus on the accumulated debt 
problem. 


By the way, among the communist countnes, many have 
come to seek freedom. The most prominent ones among 
them are Poland and Hungary. The chairman said that 
since these people who desperately seck freedom are 
looking to us for freedom, is there not a need for the 
summit nations to send out some sort of signal on this 
occasion? You have heard the details during briefings. 
But in short, that was what happened. 


President Bush also said to me: Mr Uno, I do not think we 
ought to talk about how much to give and what to do at this 
summit. At present these people who yearn for freedom 
have united. It is important for the summit nations to 
come out quickly and tell these countries that we are 
behind them. It is important to send out a signal. In that 
sense | am gratified that | have visited those countries. 
That was the sort of conversation that transpired. 


1 told both Mr Bush and Mr Baker that President Bush's 
East European trip was a sensational one in this new era 
and that | believe it was successful. In that sense, it was 
a now-or-never chance. Even Mr Gorbachev, from his 
concept of restructuring and his new thinking, knows 
that these countries are yearning for freedom. Many such 
views were aired. 


I must state explicitly that Japan 4as not had profound 
relations with the East European countries, although 
there have been exchanges. It is a fact that we have not 


FRANCE 


been as much involved as the European countnes. How- 
ever, a8 a partecepant in the summit, the Wesicrn camp — 
although we are a member 0: the Western camp. not only 
Europe, | have always said thal we are also a country 
which represents Asia and the Pacific—on thal occasson 
I sasd that mm the economic, political, and other aspects. 
when the EC says 11 1s going to do what 1 can wo help. 
Japan cannot say that i has nothing to do with u 


AS a summiul participant, i will, of course, be necessary 
to coordinate our action with the others. This was 
discused at great length at the working dinner. At that 
tume | explicitly promised to help. At formal mectings I 
said the same thiag. Thus, from now on free economy, 
not to mention cconomic issucs im general, must be 
studied [by the East European countries}. The problem 
of management must also be considered 


Al the same time, during discussions on the environmen- 
tal issues, On acid rain, there were discussions about 
relations between East European countries and their 
neighboring Western countries. When it comes to the 
environmental problem, Japan has been successful im 
desulphurization. It should contribute what 1 can in thes 
respect. In view of this, | explicitly said that Japan's role 
hes in making contributions in developing new technol- 
ogy and compiling data. This should be underiaken 
regardicss of whether one belongs to the East or West. 
North or South. Thus, it should be done in cooperation 
with the East European countries. 


However, as to what should be done in concrete terms, no 
decision has been made. We hope that the East European 
countnes, which are now undertaking various reforms, will 
be able to make a soft landing. As! said, Japan i» a country 
in far away Asia, but 1 will work with the EC countries as 
a member of the Western bloc and make contributions in 
this respect. We will send a government mission in Octo- 
ber. This has already been planned. In that way we intend 
to contribute generously to anything that will enhance 
peace in the world. That is what | feel. 


[Reporter] | would like to ask some questions about 
economic issucs. First, in the area of the debt problem, 
the so-<alled new debi strategy appears to have drawn 
attention. Negotiations on Mexican debts having failed 
to bvar fruit, the summit in its economic declaration 
included a clause calling on commercial banks to hold 
negotiations at an carly date. My impression of all this 1s 
that the issue still has long and difficult days ahead. How 
do you view this matter’ 


[Uno] Last year I went to Mexico and met with President 
Salinas. It was just after he had been clected president. He 
looked like a modest man. He said that Mexico will seck to 
resolve its debt problem through international organiza- 
tions like the IMF. At the time | appreciated this attitude. 


Among voices heard at the summit were those that were 


against the spreading among nations of the casy-going 
attitude of some individuals who borrow from banks 
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freely and then seck government help when they can no 
longer borrow from their banks. Caution was expressed 
against the attitude of borrowers who borrow while 
knowing they cannot repay their debts. 


Thus, at the present summit we sought somchow to solve 
the accumulated debt problem. Taking Mexico as a 
model case, it will make an excellent model case in this 
respect. The conclusion was reached at these discussions 
that thal was necessary. As mentioned in a bricfing, on 
Japan's part it believes in “sanpo ichirozon™ [each of 
three parties taking a loss of | ryo, an ancient Japanese 
monetary unit]. 


Perhaps there 1s no such exprescion in the Western world 
and it may be difficult to translate. Roughly, it means 
that three people will share the responsibility. Thus, on 
the part of the indebted countries, they must enforce 
serious reform within their systems and setups when they 
have incurred a substantial amount of debt, and they 
must pay it back. It will not do to have a loose financial 
policy and ask that something be done about their debt, 
as has been the case in the past. They must act with 


responsibility. 


That 1s the duty of the indebted countries. On the part of 
the banks, since they lent out the money they should 
make a certain degree of self-sacrifice in reducing the 
debt burden or tackling the by lowering interest 
rates. On the other hand, the IMF and the World 
Bank—Japan's Export-Import Bank is also involved.--- 
that 1s, three parties, | suggested that since they are all 
official organs, they should fully coordinate their actions 
in tackling the problem, although certain measures of 
sacrifice may be required. It will not do to leave behind 
injurious effects as long as one is able to escape 
unharmed at the moment. 


Later, Mr Mitterand told me: | am thinking about the 
issuance of SDR’s [special drawing rights]. In the case of 
Japan, Mr Unc has suggested a new “sanpo ichirozon™ 
proposal to bring about progress in this issue. We think 
that such thinking 1s also necessary. Mr Bush said: 
Unfortunately, during the period of the summit an 
agreement between private banks and Mexico could not 
be reached. The government and Mexico itself are exert- 
ing utmost efforts. If an agreement is not reached before 
the summit ends, we should not forget this. On this 
point, many people are in agreement. From the view- 
point that I just mentioned a while ago, | hope that the 
discussions with private banks will progress quickly. 


As to the aspects in which we are involved, | think we 
must offer assistance from the position | just described 
earlier. 


[Moderator] Due to lack of time, we can only have one 
more question. 


FRANCE 


[Reporter] | would like to ask some questions on the 
political situation at home. The upper house clections 
will be held on 23 July shortly after you return to Japan. 
I would like to hear your views as prime munisier 
whether the ruling party 1s going to win or lose in the 
elections. There are views among influential politicians 
that if the ruling party loses, you will step down as the 
prime minister. On the other hand, some politicians 
maintain that the extraordinary Diet session should be 
tuded over by allowing you to run the government for the 
time being. What are your basic views and prospects on 
such moves” 


[Uno] You have asked some very difficult quesiions. | 
have contacted the chief Cabinet secretary, anc he told 
me that, as chief Cabinet secretary, in Okinawa he had 
expressed his views on the elections. He also told me that 
because politics are in a flux, we should take the various 
views into consideration and not be disturbed even if we 
lose the elections. 


In a talk | had with him this morning, he told me that he 
had discussed the elections with three party executives 
and that LDP Executive Council Chairman Mizuno had 
said at a press conference in Tokushima, where he was 
On a stumping tour, thai the incumbent prime minister 
should remain in office until the term of former Prime 
Minister Takeshita ends. 


I as prime minister must make utmost efforts for the 
State and the nation, and my determination has not 
changed. I have been inquiring about the various circum- 
stances surrounding the upper house elections. | have 
heard that party-backed candidates have been making 
efforts and scoring substantial results. It 1s natural for me 
as the party president to pray that all our candidates will 
win the elections. 


I do not wish to indicate specifically which are weak and 
strong constituencies for our candidates. | think that in 
order to score good results in the elections we should 
make every effort to support our candidates so that they 
will achieve good results in the elections, that is, by 
efficiently using the remaining time available. 


Dumas Interviewed on Results of Paris Summit 
PM 1807144089 Paris LE FIGARO in French 
17 Jul 89 p 4 


[Interview with French Foreign Minister Roland Dumas 
by Charles Lambroschini in Paris, date of interview not 
given] 


[Text] LE FIGARO: What is your initial assessment of 
the Seven's summit? 


Roland Dumas: France has successfully accomplished its 
missions. It is at the center of several major future 
initiatives. The declaration on East-West relations 1s one 
important subject. Symbolically and politically, i 1s 


vii 
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significant that it should be Europe which is the main- 
spring of the implementation of cooperation with the 
other half of Europe. Another essential subject 1s that we 
saw the start of North-South dialogue in Paris. 


On 13 July four big Third World countrics—Egypt. 
India, Senegal, and Venezucla—asked France to con- 
vene a new conference on North-South relations. This 
means that, despite all the problems. the South needs the 
North, but that the North also knows that its future 


depends largely on the South. 


Finally, for the first teme at a summit of the Seven, the 
environment was recognized as one of the mayor issues 
of the future. The main aim is to solve the developing 
countnes’ main ecological problems. For instance, the 
project to help Bangladesh. 


LE FIGARO: France did not want the United States, 
which it regards as involved on too many fronts, to be 
associated in the coordination of policy toward Eastern 
Europe. However, you have just agreed to Jacques 
Delors inviting the Americans for consultations in the 
EEC framework. Why this about-face? 


Roland Dumas: In any international discussion, com- 
promise appears al a given time. France was opposed to 
the idea of a new institutional and leadership body. But 
it was not opposed to the reasonable idea of consultation 
and coordination. It 1s this idea which prevailed and was 
accepted by the Seven. Quite carly in the discussions it 
appeared that everyone could reach agreement on the 
fact that the EC could host such discussions through the 
Commission. 


This conclusion places Europe back at the heart of things 
and restores a balance in East-West relations. Have we 
not often said that Europe had no role in East-West 
dialogue” Well, it now has a role. 


LE FIGARO: At first, the Americans wanted Western 
aid to Eastern Europe to be organized under their 
leadership. Does the compromise adopted by the Seven 
mean that Washington has lost? 


Roland Dumas: | would not like to talk in terms of 
winners or losers. | think everyone was aware of the fact 
that we had to succeed. The aim was to take useful and 
practical action. | do not mean that the Americans “gave 
way” in their approach. But, after all, they never clearly 
expressed their desire for leadership. We therefore can- 
not say that the Americans gave ground or backed down. 
The solution emerged from the discussions. 


Gorbachev's Advice 


LE FIGARO: But now that the United States has been 
invited by the EEC to take part in the debate, have we 
not indirectly come back to the White House's initial 
objective? America is bound to play an essential role 
because of its influence as a superpower. 


FRANCE 


Roland Dumas: That is self-evident: The United States 
1S @ Superpower with great resources. Its participation 
will not sust be desired and welcome, i will be decisive. 
Thus 1s one more reason for appreciating the gesture the 
Americans made in allowing the Europeans to take the 
lead om this matter. 


LE FIGARO: Did Mikhail Gorbachev's advice have an 
influence’ In other words, the advice thal, to avoid 
damaging restructuring, aid to Eastern Europe should 
not be too sdeological, and hence too American. 


Roland Dumas: The summit's decision was made before 
Francors Mitterrand read Mr Gorbachev's letter. But the 
objective conclusions drawn by the Seven show that this 
should be the line. We must help the reform, and help the 
Polish and Hungarian peoples in their enterprise. But we 
must do so while avonding the risk of destabilization. 


LE FIGARO: What role will the Commussion have’ 


Roland Dumas: The Commission will have the role of 
host. But it will not be a question of replacing one 
leadership with another. The Commussion’s mandate is 
lamited. It has the job of holding a meeting of interested 
countnes to ensure that they have good consultations. It 
18 essentially a matter of procedure. 


Thatcher. The British complained of a number of humil- 
iations deliberately inflicted on them by the French 
authorities. And Michel Rocard spoke in fairly harsh 
terms on British television, condemning the “cruelty” of 
Mrs Thatcher's social policy. 


Roland Dumas: The affair was because no 
one is indifferent to Mrs Thatcher. Even if it disagrees 


problems. This difference is known. I think the conflict 
goes no further than quarrels in Britain itself. | do not 
intend to become involved in internal British squabbies. 


IRA Suspects Indicted on Terrorist 
AU 1907073189 Paris AFP in English 2359 GMT 
18 Jul 89 


[Text] Paris, July 19 (AFP)}—Three Irish Republican 
Army suspects named as Patrick Murray, Donnough 
O'Kane and Pauline Drunns were formally indicted here 
Tuesday, legal sources said. 


They were charged with criminal association, possession 
of bomb-making equipment and falsifying administra- 
tive documents, legal sources said here. 





French counterintelligence (DST) agents arrested the 
three, carrying false passports, at Saint-Avold in the 


Moselle Department bordering West Germany. 


[Paris AFP in English at 1619 GMT on 18 July carries a 
oe Insh anti-terronst offi- 


FRANCE 


Authoritative sources im Dublin sand Mr. Murray was 
one of the most rmportant IRA suspects sought by police. 


Dubbed “the pope” because of tatoos on both his forearms 
reading “God save the pope”. he has been on the run since 
1986 when he failed to turn up in a Dublin court to answer 
charges connected with a shooi-out there. 


Chevenement Visit ‘Warm'y Welcomed’ in Turkey 
PM 1807090289 Paris LE MONDE in French 
14 Jul 896 


Michel Farrere dispatch: “Chevenement Tres To 
Franco-Turkish Relations” ] 


enable it to contribute to the search 


former education minister™ he said “Europe will either 
be secular or it will not exrst.” and that “i must not be 
limited to countnes with a Christian tradition.” 


No contracts were signed during this visit, but Mr 
Chevenement put forward French proposals for a proyect 
to provide radar air cover—a contract worth Fr2 billion 
which Thomson is in a good position to win. These 
proposals take account of the Turkish desire for some of 
the production to be carried out in Turkey itself 
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Chevenement Discusses Military 
LD/40° 110889 Paris Domestic Service in French 
0620 GMT 14 Jul 89 


{interview with French Defense Minister Jean-Pierre 


[Excerpts] [passage omitted} [Brigouleix] How do you 
react to those who say the “Marseillaise™ is no doubt 
very beautiful in what it symbolizes, but its words are 
absurdly aggressive: May impure blood drench our 
fields. Does chis mean anything today” 


Chevenement] [passage omitted on the “Marscillaise™) 

is one thing that surprised me greatly. Mrs 
Thatcher said: We have taken 2 centuries to get rid of the 
French Revolution; we really are not going to start over 
again. Well, first | think it would be fun to start again in 
a certain way, with the wish to contradict. Then | note 
that Mrs Thatcher says human rights were not born in 
France. Nevertheless, it was the “Marseillaise * that was 
sung by the Chinese students in this spring. And 
the “Marseillaise™ has circled the world; it has been sung 
all over the world. It was sung in Latin America. It was 
sung in Leningrad when it was not yet called Leningrad. 
mm 1917. It was sung in Budapest in 1956. It was sung in 
Beying this year. Can one imagine a more beautiful 
bicentennial of the revolution than this undying aspira- 
tron to liberty” [passage omitted] 


[Brigouleix] Jean-Pierre Chevenement, your plan for an 
Army in the year 2000 requires a reduction in numbers 
and. above all, going from three to two army corps in the 
maneuvers corps. Some specialists say this will introduce 
a lack of flexibility in a possible Central European ficid 
of operations. 


[Chevenement] No, this is not true, because at the 
moment we have, as we say in military language. four 
pawns to play—that 1s, four bodies: three army corps and 
a rapid action force. It would be alright if we had the 
means to do all that. But if we compare our army corps 
with the Sritssh, German, or U.S. army corps, we see 
they are rather small. Thus, there is a certain critical size, 
and it 1s better to have two army corps and a rapid action 
force, thus, three pawns. It is better to have two fairly 
strong army corps to be able to conduct, if the need were 
felt in a time of crisis, a maneuver like that of Central 
Europe, with two army corps, one of which could be 
reinforced by the rapid action force. We have the means 
to do it, | would say. 


[Brigouleix} Jean-Pierre Chevenement, will France in the 
foreseeable future join in the common effort for nuclear 
disarmament” 


FRANCE 


[Chevenement] There are two nuclear superpowers 
which cach have 12.000 nuclear warheads. France only 
has a few hundred. | arm talking about nucicar warheads. 
Thus, as the pressdent has said. the over-armed powers 


must begin disarming 


[Brigouleix} Bui they have certainly begun now, if we are 
moving toward a $0-percent reduction of strategic arse- 
nals. That means many fewer warheads. even if the 
disproportion to us remains substantial 


[Chevenement] Well, | will tell you that these negotia- 
tions, called START talks, resumed a few days ago, but 
they have not yet achieved results. If they get some- 
where. they will reduce the two superpowers arsenals by 
35 percent only and not, as 1s often said, by $0 percent. 
Everyone would then have 1,600 launchers and more 
than 6,000 warheads. That means we in France are very 
far from having such a big arsenal. We are just about up 
to size, we have always aimed at the concept of suffi- 
crency. | know there are people who might critecize and 
think that moncy 1s bemng spent uselessly, but in reality 1 
18 a sort of insurance premium for our future liberty and 
that of our children. It 1s the price of liberty. While we 
know that we have no aggressive or bellicose designs of 
any kind, we must remain vigilant. And there 1s more 
true morality—this 1s what | would like to tell the French 
people today if there 1s one message to remember—there 
1s more real morality mm being awake than asleep. It 1 
better to be vigilant than careless. 


Record Amount of Cocaine Seized in North 
AU 1207170389 Paris AFP in English 1534 GMT 
12 Jul &9 


Text} Paris, July 12 (APP) —A teenage sleuth has led 
rench police and customs to a record 35 kilogram (77 
pound) haul of cocaine, helping to unmask an interna- 
tional drug ring. police sand Wednesday 


The | 5-year-old boy alerted the authorities in the seaside 
town of Loon Plage in northern France on July 5 after his 
suspicions were aroused by the behaviour of two men 
carrying metal tubes from an area of waste ground to 
their car. 


Police found cocaine hidden in the metal tubes. Detec- 
tives discovered the distinctive tubes had come from 
Peru, tracked down the latest shipment and discovered a 
stack of them. all stuffed with cocaine, stashed im a 
warchouse 


A later search of the beach turned up mi bes 
contaiming cocaine. 


Four smuggiers—two Peruvians, a Frenchman and a 
Spaniard—have been arrested. police said 


Drugs caperts say the network supplied drugs for the 
Spanish and Dutch markets 





Number of AIDS Victims 
LD1907083389 Helsinki Domestic Service in Finnish 






* General Valtanen 
36170076a Helsinki HELSINGIN 


Cuts 
NOMAT 


in an atmosphere of great changes and optimistic expec- 
tations for peace. “Many people are asking optimisti- 
cally: ‘Shoulda’ we sow join in arms reduction—in 
order to set a good example” Since no one is threatening 


Finland, they say, why should we keep acquiring inter- 
ceptors to replace old ones and why should we retain a 
universal military obligation and train reservists for 


NORDIC COUNTRIES 21 


large numbers of ground forces” In general, why do we 
keep wasting funds on national defense. since permanent 
peace has already broken out" 


The minister proposed that the law should provide a 
guaranteed work relationship for men employed by 
private employers or municipalities who leave for UN 
assignments. He noted that in other Nordic countries 
such an employment guarantee has been provided. 


One problem arising from UN assignments is that the 
Army has loaned to UN troops a large amount of 
equipment. Norrback estimated that it 1s probably not 
possible to lend more than the present amount without 
affecting the operations of the defense forces. 
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If the UN operation m Nambia lasts more than 
planned one year. the defense forces should begin 
obtai, replacement cquipment 


* Researcher Urges Changes 
36170076a Helunta HELSINGIN SANOMAT 
in Finnish 7 Apr 89 p 7 


[Arucle: “Joenmem: Would Reform Defense Policy 
‘Finland Has No Use for Massive Ground Forces™) 


Text] Researcher Pertti Joenmem of the Peace 
Institute in Tampere 1s proposing a thorough 


reevaluation of Finland's defense policy. In the opinion 
of the peace researcher, Finland's defense policy has had 
a stable and unchanging line, but this has led to “distor- 
tions” im practical defense matters 

Joenmemi thinks, for cxample, that can be 


not of interest to anyone as a political signal. Large 
ground forces are in Joenmemi's opimon 
a defense policy that is behind tomes.” 


only 
Special researcher Joennierm presented his 
reevaluating defense policy im an article written 
publication ULKOPOLITIIKKA [Foreign Policy}. 
“defense revision” by 

twice in Finland: m the 1920's and after the second 
world war Defense policy 18 now being considered by the 
committee headed by Jaakko Hlonmemi, before which 
Joenmemi has also testified. 


of marginal threat ~ It has been thought that there will be 
considerable treme to mobilize forces, and the threat has 
been assumed to be directed at a large area of Finland as 
a whole. 


“To counter the threat, a certain kind of invasion 
defense has been built up. in which ground forces with 
large numbers of men play a central role. lt has been 
thought that they are the real “lock” and the 

message that will deter beforehand plans directed against 
Finland. The most important thing has been to avoid 
military “vacuums” and to have our own forces cover 
the entire area of Finland. 


In Joenmemi's opimon this kind of doctrine has become 
questionadle and should be given up. In Finland we 
cannot start from the assumption that there will be 
enough time to mobilize our own forces, and there are no 
guarantees that the great powers and military allances 
would allocate their mulitary forces here only marginally. 
suitably for Finland. Even a military threat will affect 
only limited portions of Finland's territory. Joennem 
also considers nuciear war a possibility 


NORDIC COUNTRIES 


Joennecmi thinks that the focus of defense policy should 
be arca patrol and preparation for crises and threats of 
wat. NOT preparation for war Instcad of massive reserves 
of ground forces. Finland should have a military force 
that can be used rapedly 


Joenmeem: also writes that the umportance of foreign 
polecy om mncreasmng. “The message that Finland will not 
under any circumstances—for imstance im connection 
with naval visrts—permi nucicar weapons on its tern- 
tory % more important than ever before. If our policy is 


Systems to Navy 
361700766 Helsinka HELSINGIN SANOMAT 
in Finnish 11 Apr 89 p 10 


Article: “Anti-Submarine Systems for Missile Boats 
rom Saab”) 


[Text] The navy has signed a purchase agreement accord- 
ing to whech Helsimk»-1] class missile boats now under 
construction will be equipped with a Swedish anti- 
submarine system. The ELMA [expansion unknown] 
system mmcludes a nine-tube depth<charge launcher in 


Government Protests CSSR Treatment of Hajek 
PM 1907 100489 Oslo AFTENPOSTEN in Norwegian 
13 Jul 89 p 3 


Morten Fyhn report: “Clear Norwegian Protest Note to 
Prague” 

[Excerpt] Yesterday Foresgn Minister Thorvald Stolten- 
berg wrote a letter to hes Crechosiovak counterpart, 


Jaromir Johanes, in which he deplores the fact that Jin 
Hayek has had his passport confiscated 
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mecting Stohenberg cipressed hrs satisfaction that Jon 


Hy 
F 
| 
i 
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Ambassador Zizka confined himself to saying that he only 
knows about the affair from reports in the Norwegian mass 
media. However, he assumed that the decison to deprive 
Hajek of his passport is based on Crechoslovak law 


NORDIC COUNTRIES 
Sweden 


Court To Hand Down Palme Verdict 27 Jul 
4U 1307155189 Parcs AFP in English 1415 GMT 
13 Jul &9 


[Text] Stockholm, July 13 (AFP)}—The Stockholm court 
trying Christer Petersson for the murder of former 
Premier Olof Palme will hand down a verdict on July 27. 
it announced Thursday 


One more session will be held neat Tu.sday mm the on- 
week-old tral, berng heard by two yudges and six jurors 


Mr. Pettersson, 42, has denied all charges 


The state prosecutor, who has requested life umprison- 
ment, has based his case primarily on the testemony of 
Lisbet Palme. the former premucr’s wife who was with 
him the night of February 28. 1986. when he was shot 
dead on leaving a cinema 


She had identified Mr. Pettersson im a poliwe lincup, 
though she failed to recognize tim from 647 pole 
record photos. 
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Vasiliou Briefs National Council on UN Talks 
NC1807181689 Nicosia Domestic Service in Greek 
1630 GMT 18 Jul 89 


[Text] The National Council convened at 1600 this 
afternoon under President Yeoryios Vasiliou. During the 
meeting Vasiliou briefed the party leaders on his meet- 
ings in New York. Because of the party leaders’ previous 
engagements and because of activities for the condem- 
nation of the twin crimes against Cyprus, it was decided 
to break off the meeting and continue on Monday 
morning, 24 July. 


The meeting. which lasted for approximately 3 hours, was 
attended by Democratic Rally Chairman Glavkos Kliri- 
dhis,; Democratic Rally Vice Chairman loannis Matsis; 


chairman of the United Democratic Union of Cyprus: and 
Takis Khatzidhimitriou, secretary general of the United 
Democratic Union of Cyprus. Foreign Minister Yeoryios 
lakovou was also present at the meeting. 


Denktas, Vasiliou Outline Positions for Talks 
NC1807095789 Nicosia HALKIN SESI 
in Turkish 17 Jul 89 p 11 


eee oeeren 0 Slee Sees See ae 
[TAK] correspondent, Rauf Denktas, president of the 
Turkish Republic of Nortern Cyprus rr has said he 
does not have the authority to agree to + 
weakens Turkey's guarantee and that an on cient 
regard will end the negotiation process on Cyprus. R 
ing the question of TRNC territory, Denktas said he has 
not been empowered to make concessions on land. 


Greek Cypriot sources close to Greek Cypriot Leader 
Yeoryios Vasiliou have said Vasiliou has instructed the 
Greek Cypriot diplomatic missions in foreign countries 
to regard the views expressed in UN Secretary General 
Perez de Cuellar’s opening speech during the summit 
between Denktas and Vasiliou in New York as “concrete 
proposals for the settlement of the Cyprus problem” and 
to publicize Vasiliou’s willingness to uphold the UN 
secretary general's suggestions. The Greek Cypriot 
sources also said that the condition Vasiliou has pro- 
posed in that regard is related to the question of land. He 
agrees to cede a stretch of 35 percent of the coastline to 
the Turkish Cypriots, but he insists on retaining 80 
percent of the island's inland areas. 


Meanwhile, Vasiliou also insists that 30 to 40 percent of 
the Greek Cypriot refugees be resettled in the stretch of 
land the Greek Cypriots will cede to the Turkish Cypri- 
ots. Otherwise, he will not be able to sell the agreement 


package to anyone among the Greek Cypriots. Further- 
more, Vasiliou is convinced that if the question of land is 


CYPRUS 24 
pepe en aay at Se Sone Se 
are given the right to return, then he will be able to 
present the package to the Greek Cypriot 


people with the help of the Progressive Party of the 
Working People and Glavkos Kiliridhis, leader of the 
Democratic Rally. In order for the agreement package to 
be accepted, the question of Turkey's guarantee must be 
considered in light of Article 52 of the UN Charter. That 
is, the fact that the right to intervene will not exist will 
have to be accepted. Vasiliou also wishes to set a time 
limit on the question of Turkey's guarantee. He does not 
wish to accept a permanent guarantee by Turkey. 


Asked by the Turkish Cypriot News Agency correspon- 
dent whether Vasiliou “has conveyed these demands to 
him,” Denktas asserted: “Would it have been possible to 
maintain the intercommunal talks if Vasiliou had put 
forward such demands? 


Denktas also noted that he does not have the authority to 
agree to a proposal weakening Turkey's guarantee, and 
that an effort in that regard will end the negotiation 
process on Cyprus. Asserting that he does not wish to 
speculate on the question of land, Denktas said he has 
not been empowered to make concessions of territry. He 
added that making concessions on TRNC territory 
depends on the decision to be adopted by the Turkish 
Cypriot National Assembly. which will be submitted to a 
public referendum. 


Meanwhile, circles close to the Turkish Cypriot leaders 
have described Vasiliou's viewpoint on the question of 
land as a ridiculous approach from the point of view of 
viability, self-sufficiency, and security, including land 
registry rights. 


Denktas, UN Official Discuss Talks, Greek March 
7TA1707174389 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 17 Jul 89 


[Excerpts] President Rauf Denktas has warned that the 
possible consequences of Greek Cypriot border provoca- 
tions could deeply affect the intercommunal talks. Den- 
ktas today received Oscar Camilion, the UN secretary 
general's special representative in Cyprus, and conferred 
with him for some time. 


In a statement after the meeting Denktas warned that if 
Greek Cypriot women cross the borders of the Turkish 
Republic of Northern Cyprus [TRNC] on 19 July, this 
could create very grave consequences. The president said 
he informed Camilion about the Turkish Cypriot view 
concerning border provocations on the part of the Greek 
Cypriot side, and reminded him that it is the duty of the 
UN peace forces to protect the buffer zone. Denktas 
noted that he does not want the UN peace forces to 
assume any duties concerning this event within the 
territories of the TRNC beyond fulfilling their task in the 
buffer zone. He declared: As soon as the Greek Cypriot 
women enter our territory, they will face the security 
forces of the TRNC and the necessary steps will be taken. 
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Denktas stressed that this is the responsibility of the 
Turkish Cypriot side, and no one will be allowed to 
intervene. [passage omitted] 


Commenting on reports emanating from Paris that the 
talks will begin on 24 July, Denktas said the Turkish 
Cypriot side can resume the talks a few days before or 
after this date, but not on 24 July. He noted that the date 
for the onset of the negotiations was discussed with 
Camilion and, depending on Vasiliou's consent, they can 
Start on the agreed date. [passage omitted] 


In his statement after meeting Denktas, Camilion said 
views were exchanged with the president on the new 
phase of the intercommunal talks. In reply to reporters’ 
questions, Camilion remarked that the date for the 
beginning of the next round of talks will be announced 
following the agreement of the two sides over a specific 
date. He added that he did not bring the two leaders any 
document from the UN secretary general. 


Eroglu Not Optimistic on Next Intercommunal Talks 
TA1807134589 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 18 Jul 89 


[Excerpts] The fourth round of the intercommunal talks 
aimed at achieving a peaceful solution of the Cyprus 
problem through negotiations will begin on 26 July. Ina 
Statement following his regular weekly meeting with 
President Rauf Denktas today, Prime Minister Dervis 
Eroglu disclosed the date of the next round of talks and 
added that there will be no indirect talks this time. 


He noted that due to recent negative statements by 
Greek Cypriot leader Yeoryios Vasiliou, the Turkish 
Cypriot side is not very optimistic about the situation as 
the new round of talks begins. Eroglu said the Greek 
Cypriots are insisting on the return of all immigrants to 
the north, are trying to dilute and destroy the current 
effective Turkish guarantees, and are refusing to grant 
the political equality of the Turkish Cypriot people. As 
all these truths are clear, he said, there is no reason to 
make the Turkish Cypriot side hopeful of the talks. 


Recalling that the Greek Cypriots are calling for conces- 
sions to accommodate 160,000 persons in the north, 
Eroglu said that under the circumstances the talks are 
being resumed without any hope. [passage omitted] 


He continued: 


[Begin Eroglu recording] Pressures on Turkey and the 
Turkish Republic of Northern Cyprus are continuing. 


CYPRUS 


However, we are not taking these pressures into consid- 
eration and we have no intention of doing so. What 
counts is the happiness and future of the people we 
represent. We, as the government, will not jeopardize the 
fate of our people and make concessions from our nghts 
just to make Vasiliou, the United States, the USSR, or 
other world countries happy. 


On the issue of Greek Cypriot demands for land conces- 
sions to accommodate 160,000 Greek Cypriots in the 
north, I am calling on our people not to worry as this 
proposal will not be taken up in the talks. We still 
remember how many times in the past our people were 
transformed into refugees. Therefore, no one, including 
the world countries which claim to respect human rights, 
has the right to force our people into being refugees 
again. [end recording] [passage omitted] 


On the demonstrations planned for tomorrow by Greek 
Cypriot women, Eroglu said the situation this time will 
be different and that all demonstrators who violate the 
Turkish Cypriot borders will be detained by the fully 
equipped Turkish Cypriot security forces, and will face 
trial. [passage omitted] 


Turkish Delegation Carrying for Denktas 
7TA1907113089 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 19 Jul 89 


[Excerpt] A Turkish delegation arrived in the Turkish 
Republic of Northern Cyprus today to participate in the 
20 July Peace and Freedom Day celebrations. The dele- 
gation is composed of Presidential Council member 
Sedat Celasun, a retired general, as the representative of 
the Turkish president; State Minister Mehmet Yazar, in 
charge of Cyprus affairs, as the representative of the 
Turkish Government, Hudai Oral, a Turkish parliamen- 
tarian, as the representative of the Turkish Grand 
National Assembly; and representatives and officials of 
various Turkish organizations and institutions. 


The Turkish delegation was ceremoniously received at 
Ercan State Airport by President Rauf Denktas; Repub- 
lican Assembly Speaker Hakki Atun; Prime Minister 
Dervis Eroglu; Turkish Ambassador to Lefkosa Ertugrul 
Kumcuoglu; Lieutenant General Esref Bitlis, Turkish 
Peace Forces commander, Brigadier General Ali Yalcin, 
security forces commander, certain ministers; and other 
military commanders and civil officials. 


In a statement after he inspected the guard of honor. 
Celasun said he brought a message to Denktas from 
President Kenan Evren and that he will deliver the 
message to him tomorrow. [passage omitted] 
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Coalition Agrees To Policy Statement 
NC1707165689 Athens Domestic Service in Greek 
1500 GMT 17 Jul 89 


[Text] At noon today Prime Minister Tzannis Tzan- 
netakis met with New Democracy Chairman Konstand- 
inos Mitsotakis; Kharilaos Florakis, chairman of the 
Political Committee of the Left-Wing Coalition for 
Progress; and Leonidhas Kirkos, secretary of tl< Left- 
Wing Coalition for Progress. 


At the meeting, which lasted approximately 2 hours and 
was held at the prime minister's Political Office, the 
conferees discussed the implementation of the govern- 
ment’s policy statement. Speaking to reporters after the 
meeting, Nikolaos Linardhatos, deputy minister to the 
prime minister, said that Tzannetakis, Mitsotakis, Flo- 
rakis, and Kirkos had confirmed that they intend to 
persevere in the firm implementation of the program 
and had discussed certain problems that had come up. 
Linardhatos did not define these problems, but referred 
reporters to the party leaders. 

Coalition Chairman Florakis also spoke to journalists after 
the meeting and stressed that the Left-Wing Coalition for 
Progress supports the Tzannetakis government on the 
basis of the well-known policy statement and commit- 
ments. Responding to a question, Florakis stressed that 
implementation of the policy commitments is basically on 
course. He added that certain measures had been agreed 
upon to speed up this implementation. Answering another 
question, Florakis said the conferees also discussed ques- 
tions pertaining to deviations from the agreement. He 
stated that measures have been adopted in order to prevent 
the recurrence of such instances. 


New Democracy Chairman Mitsotakis, responding to 
questions from journalists, asserted that Florakis had put 
everything very well. He added: It is natural for there to 
be problems, but above all we have done a good job in 
deciding on how to implement all the points in the policy 
statement. Mitsotakis reiterated that the government's 
basic task is the purge. 


Kirkos stressed that all participants in the meeting 
confirmed their adherence to the policy statement. It was 
noted that there should not be any deviation from the 
spirit of the policy statement nor should any such 
deviation be tolerated, he said. 


Responding to questions from journalists, Linardhatos 
said the earlier meeting between the president and the 
prime minister was not connected with the meeting 
attended by Tzannctakis, Mitsotakis, Florakis, and Kirkos. 


Parliamentary Committee To Probe Former Ministers 
NC1907070089 Athens Domestic Service in Greek 
0400 GMT 19 Jul 89 


[Excerpts] After a vote taken in the early hours this 
morning, the Chamber of Deputies has approved the 
accusation proposal submitted by 144 New Democracy 
party deputies supported by Left Wing Coalition for 
Progress deputies. 
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The proposal singles out former Prime Minister Andreas 
Papandreou and former ministers Agamemnon Kout- 
soyiorgas, Roumeliotis, Dhimitrios Tsovolas, 
oe ree oes —— responsibility for 
the Koskotas [banking] scandal 


After a two-day debate on the proposal, it was decided to 
set up an investigative committee to inquire into possi- 
ble responsibilities of the five ministers referred to it. 


[passage omitted] 


After the vote, Chamber Chairman Athanasios Tsald- 
haris said the committee must submit its findings to the 
plenary meeting within a month. 


New Armed Forces Commanders Appointed 
NC1607161989 Athens | KATHIMERINI in Greek 
16 Jul 89, p 2 


[Excerpt] Vice Admiral Timotheos Masouras was 
appointed new commander of the fleet after a decision 
by the Government Council on Foreign and Defense 
Affairs. Air Force General Athanasios Tzoganis was 
appointed new Tactical Air Force commander. Air 
Force General Kharalambos Stavrakakis has been 
appointed first deputy chief of the National Defense 
General Staff. Vice Admiral loannis Theofilopoulos has 
been appointed second deputy chief of the National 
Defense General Staff. [passage omitted] 


* Irregularities in Arms Industry Denounced 
35210114 Athens PONDIK] in Greek 26 May 89 p 21 


[Text] This is no joke: 


The Greek Armed Forces stand to lose | billion drach- 
mas due to noncompliance with a contract with ELVI- 
EMEK for the procurement of 500,000 land mines. 


According to the law, this arms manufacturer (owned by 
South African interests) should have already paid 750 
million drachmas in fines and fees because contractual 
obligations have not been complied with. However, the 
scenario was reversed after a lightning visit to Athens by 
Carlos Cardoen about 15 days ago! What really happened? 


In 1983, ELVIEMEK, on the basis of a contract signed 
with the Army General Staff [GES], undertook to furnish 
the Greek Armed Forces with 500,00 mines in accordance 
with specific requirements over a period of 5 years. 


Until September 1988, ELVIEMEK had stil! not fulfilled 
its contractual obligations; however, the GES did not 
take any action, as provided by the law on procurements, 
toward contesting the contract nor did it demand 
approximately 750 million drachmas in fines and fees 
from the foreign industrial firm. 


The matter was covered up after that. Recently, how- 
ever, after the visit to Athens by the firm's owner, Carlos 
Cardoen, the GES agreed to accept from ELVIEMEK 
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$00,000 land mines with totally different specifications 
and of a lower quality and, as a matter of fact, at a much 
higher price than that agreed upon in the 1983 contract. 


Thus, not only will the Greek Army receive lower quality 
mines, but it will not sue for breach of contract to collect 
750 million drachmss. Moreover, it will pay approxi- 
mately | billion drachmas more than the previously 


agreed upon price. 


What kind of “cards” is Kardoen holding that no one at 
the YETHA [Ministry of National Defense] can refuse to 
do him a favor? 


Why is there so much good will towards the South 
Africans, fellows? 


Molotov Cocktail Explodes; 2 Suspects Arrested 
NC1507155789 Athens Domestic Service in Greek 
1500 GMT 15 Jul 89 


[Text] A Molotov cocktail exploded at 1515 today in a 
video club situated on the corner of loannis Metaxas and 
Grigorios Lambrakis Steets in Glifadha. The explosion 
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created ic in the area and shattered showroom win- 
dows nearby shops. The police have arrested two 


Persons as suspects. 


The first, losif (Sanger), 38, an insurance man who was 
seriously burned, lives at 3 Barbanos Street in Neos 
Kosmos [Athens suburb]. The second person's identifi- 
cation 1s not yet known. were arrested at the corner 
of lasonidhis and Vouliagmeni streets and, according io 
police, they should be the culprits of the bomb attack 
inst the video club. (Sanger) was taken to Asklipion 
ital in Voula to receive first aid treatment. The 
shop belongs to a Lebanese woman, (Makhmira Hanuk), 
who was the target of a bomb attack in the past. 


* Poll Shows Public Prefers Political Centrism 
35210113c Athens TO VIMA in Greek 4 Jun 89 p 9 


Article by I. K. Pretenderis: “The Secret Charm of the 

enter. a Reveals Greeks’ Political Tendencies. 
Three out of Four Voters Declare They Prefer the Area 
Between Center-Right and Center-Left”} 


[Text] The center is here! A curious finding for an 
election where none of the big parties calls itself 
“centrist” but the data are undeniable: three out of four 
Greek citizens view themselves as belonging to the center 
or near center (center-right/center-left). 


Table 1: Where Does the Respondent Put Himself politically’ 


{In percent] 
Area 
Total sample Athens Salonica Urban Semiurban/rural 
Left 6 6 7 4 6 
Center-left 19 20 19 20 17 
Center 35 34 4! % 35 
Center-nght 21 19 20 20 22 
Right 8 7 4 10 10 
No response i! 14 7 10 10 
Table 2: Where Does the Respondent Put Himself politically? 
[In percent] 
Sex Age 

Total sample Male Female 18-29 30-39 40-49 $0-69 
Left 6 . 4 . . 5 4 
Center-left 19 20 17 22 25 15 14 
Center 35 % 35 38 35 35 33 
Center-nght 21 20 21 17 17 24 22 
Right 8 8 4 5 6 12 i! 
No response 11 » 14 10 9 9 16 


This striking conclusion—and it is not the only one'— 

from a survey of “political behavior” carried 
out by the PROGNOSIS AE company throughout 
Greece in April 1989. 2,200 persons aged 18-69 were 
questioned. 


This survey does not touch on the current election 
(directly at least). It attempts to study deeper and more 
lasting tendencies in the electorate by means of the 
concept of the “index of political behavior.” From this 


point of view the data in the survey are even more 
interesting. 


—The first conclusion (and first reading of the survey): 
The center—as a political concept—appears to be the 
preferred choice of 35 percent of the respondents. If 
we add to that the 19 percent who choose the center- 
left and the 21 percent for the center-right, then 75 
percent of the respondents put themselves politically 
in the sector from center-right to center-left: The right 
and the left together are the preferred choice of only 14 


percent of the respondents! 


—Second conclusion (and second reading): The political 
center of gravity appears to have shifted somewhat 
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toward the right. The total for the enter-right and the 
right exceeds the total for the center-left and the left by 
29 to 25 percent. According to the survey, this is the 
first time this has happened in the past decade. At the 
same time, the survey finds that the high percentage 
for the center (35 percent) “is considerably larger than 
in the past.” 


Of course this is not the traditional center familiar to 
Greek politics (prior to the dictatorship and through 
1977). It is no accident that the center scores best (38 
percent) in the ages 18-29. We may suppose that this 
rush to the center (including center-right and center-left) 
is a sign of “political behavior” rather than a demand for 
a “party of the center”: The center is viewed as a 
synonym for moderation, mildness, consensus, realistic 
management. Thus, the correlation of political forces in 
Greece is beginning to move along the road of Europe- 
anization, favoring convergence rather than divergence, 
synthesis rather than fragmentation. 


With respect to the right-left relationship, the generational 
a are equally instructive. For example, the center- 

outscores the center-right/right in the ages 18-29 
(30 to 23 percent) and 30-39 (33 percent to 23 percent). 
The big shift comes in the ages 40-49: 36 percent for 
center-right/right and only 20 percent for center-lefv/left. 
Clear proof, for instance, that once again D. Savvopoulos 
is speaking for his generation. Essentially, therefore, we 
have a generation gap, with the left preferred by those 
under 40 and the right by those above 40. 


ically, Salonica can be proclaimed the “realm 
of the left”: 41 percent of that city’s inhabitants place 
themselves there politically. It should also be noted that 
Salonica remains the only area where the left as a whole 
outscores the right: 26 to 24 percent. They tie in Athens 
(26 percent each), while provincial urban areas (over 
10,000 inhabitants) and semiurban/rural areas prefer the 
center-right/right. 


Election enthusiasts should not hasten to draw conclu- 
sions: These relationships do not show how the 18 June 
election will come out! In every region the center wins, 
with from 34 percent (Athens) to 41 percent (Salonica) of 
the respondents. Who will manage to embody the center 
and win the votes of its supporters? That is the question, 
as the famous Danish prince would have said. 


The interpretation we have suggested of the “secret 
charm of the center” is strengthened by the table show- 
ing the “most important qualities a political leader 
shonid have.” This table clearly shows that the tradi- 
tional model for political leaders in this country over 
many decades is beginning to become obsolete: The 
standard characteristics of that model (such as speaking 
ability, charisma, dominating his party, dynamism and 
decisiveness) are now at the bottom of the chart. 
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Table 3: What Are the Most a 

roa att Ses a 

Percentage 

To be able to provide solutions for the 45 

problems facing the country 

To have everyone's interests at heart 38 

and not just those of his supporters/ 

party fnends 

To inspire confidence 38 

To be determined to chart a new course 34 

for the good of the country 

To de consistent in his words and deeds 33 

To be able to select the nght associates 23 

To be respected by foreign leaders 20 

To be dynamic and decisive 17 

To dominate his party 13 

To be charismatic 7 

To be a good speaker 3 


Now voters appear to prefer characteristics of a different 
type: solutions to problems, nonpartisanship, confi- 
dence, charting a new course, consistency in deeds and 
statements. This “new profile” for political leaders is far 
closer to European models: there is a larger dose of the 
“serious technocrat™ and a far smaller dose of the 
“enlightened Messiah.” 


Are we then are seeing a substantive transformation of 
our political behavior? This at least is what the data we 
bave presented show. Greek society appears to be matur- 
ing, if of course we accept that the path of “pelitical 
Europeanization”™ is the path of political maturity. 


But, to what degree will these changes affect voting 
behavior in the immediate future? Perhaps more than we 
think. For instance, 13 percent of 1985 voters (around 
820,000 people) state that they intend to vote for a 
different party on 18 June than the one they voted for in 
the last election. In the ages 18-29 this percentage goes as 
high as 17.2 percent, while among those over 50 there is 
greater stability, since only 9.9 percent state their inten- 
tion to change parties. 


These 820,000 voters, along with the 600,000 new ones 
added since 1985, will in all probability decide the 
outcome of the election: They make up over 20 percent 
of the 18 June electorate. The geographical distribution 
of the “shifting voters” is equally indicative: 30 percent 
of them vote in the Attiki basin, 7 percent in Salonica, 26 
percent in provincial cities (over 10,000 inhabitants), 
and 37 percent in semiurban/rural areas. Essentially, 
then, the “shifting voters” are distributed throughout the 
country. No one region shows greater stability in the 
electorate than the others. 


Although all this is admittedly optimistic, it may seem 
downright pie in the sky to those still living in the Greece 
of Mr Tombras. However, nothing rules out the possi- 
bility that on 18 June we will see the first indications of 
this development. And in that case we truly will have 
opened up a new chapter in this country’s political life. 
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* Government's Policy on Soviet Ties Criticized 
35210113a Athens TO VIMA in Greek 4 Jun 89 p 14 


[Article by V. P. Mathiopoulos: “Greek-USSR Relations”] 


be: ext} The cancellation of Soviet Foreign Minister Edu- 
ard Shevardnadze’s official visit just 3 days after Mos- 
cow had announced he was coming to Greece is a major 
event in our interstate relations with the Soviet Union. 
For those who have followed developments in our for- 
eign policy with a sound knowledge of the true facts, this 
decision by the number-one man in Soviet diplomacy 
comes as no surprise because the manner and the form 
and the procedures that Athens has followed in our 
relations with Moscow foreordained that the Soviets 
would behave in such a way at one stage or another. 


It is a fact that Greek-Soviet relations have entered a 
stage of friendship and even cordiality under the current 
government. Not, however, because of a strategy to 
develop them, but because the PASOK [Panhellenic 
Socialist Movement] government supported Soviet posi- 
tions in international fora for purely domestic political 
reasons. One example was the issue of the denucleariza- 
tion of the Balkans, and since 1981 Greece has always 
expressed its reservations on arms issues in special 
footnotes to NATO statements. These were correct posi- 
tions, which also expressed the will of the majority of 
Greeks, regardless of their party affiliation. 


However, this tactic, which of course has pleased Mos- 
cow and created a friendly disposition toward Greece, 
has not been extended to the bilateral context of Greek- 
Soviet relations. In other words, while it has provoked 
negative feelings in the United States in particular, as is 
only natural, it has not won any quid pro quo whatsoever 
from Moscow, because while the psychology of exploit- 
ing foreign policy for short-sighted domestic consump- 
tion may win votes—though even this is not certain—it 
does not serve the interests of the state. 


We have not asked the Soviet Union to take any specific 
position on the Cyprus question, as Ankara regularly 
does in Turkish-Soviet relations. We have always given 
without Moscow's even asking us to! Never have we 
begun a serious direct dialogue with the Soviet Union to 
discuss Our country’s main problems, such as rights for 
the 330,000 Soviet citizens of Greek origin. This figure is 
officially recognized by the yearbook of the Soviet state, 
and not just now in the days of perestroyka but even 
under Brezhnev. To this day a main street in Odessa is 
known as the Prospekit—i.c. Avenue—of the Greeks. 
The Pontians [from Pontos, in northeast Asia Minor] in 
particular managed to reopen Greek schools by them- 
selves—they had been closed under Stalin—and thanks 
to private citizens from Greece they have acquired basic 
modern Greek works for the universities where ancient 
Greek is taught. 


Never have we discussed either this ur a number of other 
bilateral issues with the Soviets. The climate prevailing 
among government officials in Moscow is sincerely 
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friendly toward Greeks. At every opportunity they men- 
tion our common religion, Orthodoxy. And not just 
today. And the Soviet people—those splendid people 
who are raised on Dostoyevsky and Chekhov—still have 
an old Russian proverb: the Greek is the right hand of 
God. I heard that the two times | visited the Soviet 
Union for a total of 6 weeks in 1975 and 1979. And there 
was no Mikhail Gorbachev back then. 


Greece has not taken advantage of this vast wealth of 
spiritual relationships which has linked us for centuries 
with the “blond race” which was the enslaved Greeks” 
main hope for liberation in the era of Turkish domina- 
tion. A wealth that is reflected ip the so very Byzantine 
appearance of the magnificeni domes of the Kremlin 
churches. 


All of this is foreign territory to the current foreign 
minister. It is doubtful whether he ever opened up one of 
the dossiers on Greek-Soviet relations. Never—liter- 
ally—has he addressed Parliament on foreign policy as a 
whole. And naturally we have never heard even a word 
from him about the broader range of Greck-Soviet 
relations. The fact that he ignores them does not mean 
they do not exist. Papoulias left the Greek embassy in 
Moscow vacant for 8 months, in the hands of a first or 
second secretary! His “justification” for this incredible 
attitude was that the ambassador he had selected to 
represent the Hellenic Republic in the Soviet Union 
could not go because his mother was ill... 


When Soviet Ambassador Stukalin left Athens, his suc- 
cessor A. Slyusar arrived in the Greek capital the very 
next day. We had an opportunity to see that the great 
powers pay attention to these “details” when Soviet 
Foreign Ministry Spokesman Gerasimov visited here. 
He was asked by journalists when Gorbachev would 
come to Athens. And after replying that he would be very 
busy in the immediate future, Gerasimov added: any- 
way, Greece has not had an ambassador in Moscow for 
many months! 


Papoulias appears not to have noticed this first slap in 
the face. Now he has been given an indisputably louder 
one by his Soviet counterpart, who invited him to meet 
him in Paris the same day: Last Wednesday, when he was 
to come to Athens, an official Soviet statement noted 
that he could not make the visit because the session of 
the People's Soviet had been extended in Moscow and he 
could not leave the city... 


Of course the Greek Foreign Minister is not about to find 
the time to deal with this most serious issuc, just as he 
never found the time to deal with the Cypriot problem or 
to attend to the Vienna Conference, where Turkey suc- 
ceeded in getting Moscow's agreement not to demilitarize 
Mersin—which remains an armed camp opposite Cyprus. 


Fortunately there is a conscientious Greek ambassador 
who is responsible for relations with the Soviet Union, 
G. Bourlogiannis, and there is the new Ambassador in 
Moscow, I. Gounaris. They preserve Greece's dignity. 
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Their superior does not find the time to receiv. foreign 
ambassadors nor the heads of the Foreign Ministry 
directorates. 


The only ones for whom Papoulias has always found time 
are Arab politicians. One of the very few times he has 
spoken to the press has been t> announce that Libya was to 
invest $1 billion in Greece. Now that billion has entered 
the realm of myth. For public consumption, however, the 
public has been seeing the Greek Foreign Minister embrac- 
ing Arab politicians on television to this very day. 


The cancellation of Eduard Shevardnadze’s visit, above 
and beyond the political cost to the government, will not 
be without consequences. Admittedly the Koskotas scan- 
dal dominates public life today. But we will not ignore 
forever the frivolous—to say the leasi—handling of 
national problems and the substantial destruction of the 
Greek Foreign Service in the 3 and % years that 
Papoulias has “directed” it. He will be compelled to 
provide an accounting for the state of his ministry both 
to the public and to Parliament—and it will be in the 
form of a dialogue. 


* Preconditions for Continued Turkey Dialogue 
352101136 Athens | KATHIMERINI in Greek 
11 Jun 89 p 3 


[Article by Od. Kh. Zoulas: “Preconditions for Dialogue 
With Turkey. New Democracy’s Policy”] 


[Text] Denying the existence of a Muslim minority on 
Greek soil is as unreasonable as claiming there are no 
Orthodox minorities in Turkey and Albania. 


Consequently, the government spokesman and the prime 
minister must be clear and frank in dealing with religious 
minority issues, issues that do not disappear with unre- 
alistic statements that they “do not exist.” 


The truth is that in western Thraki Greek citizens of the 
Muslim religion live freely under the protection of the 
Treaty of Lausanne and a special bilateral agreement. 
They are so free that they have “invaded” Komotini and 
want to put up independent candidates for parliament in 
the coming clections and issue threats to the population 
there that “we'll drive you back to the Peloponnisos, 
where you came from.” 


This aggressive attitude on the part of the Muslims of 
Thraki does not express the feelings of all of their 
coreligionists there, the overwhelming majority of whom 
live in the greatest harmony with the Orthodox inhabit- 
ants and avoid disputes and slanders which certainly do 
not originate in this country. 


Besides the treaties, the Muslims of Thraki are fully 
protected—tke all Greek citizens—by the Greek consti- 
tutions. Consequently, all the disturbances are provoked 
by “Mother Turkey,” which secks to prove that the 
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Muslim munorities throughout the Balkans are a 
“Turkish minority” which the governments of those 
countnes are “tyrannizing.~ 
The issue of the Muslim minority was lucidly and 
put in the correct context by an authoritative ND source 
the recent tour to the Dodekanisa by the head of 
Democracy]. The policy of ND—as the certain 
of relations between the 


1. The keystone for cooperation and friendship t<tween 
the two countries and peoples is the Treaty oflecnene, 
and that alone. 


2. The precondition for a serious dialogue with Turkey is 
that it respect that treaty and the appended documents. 
If Turkey does not accept this principle, “it destroys 
everything.” 

3. Without the Treaty of Lausanne, Greece and Turkey are 
two countries that have no basis for discussion and natu- 
rally their differences will be solved “by all available 
means.” 


4, Objectively, —- neither time nor the EEC nor the 
two superpowers favor instability in the relations 
between two allied countries in a highl, sensitive geopo- 
litical area to the point that their disputes might be 
permitted to “go hot.” 


5. It 18 not possible for Turkey to ask to join the EEC as 
conqueror of half of Cyprus nor claiming territorial 


waters that do not belong to it nor creating problems 
over an alleged “Turkish minority.” 


6. These issues—particularly those of the continental 
shelf, airspace, and minority—have been kept alive and 
blown up by the Turks, thanks to the “yielding Mr 
Papandreou,” so that Greece is not exploring its natural 
wealth 6 miles off Evvoia! 


7. “God alone knows what Ozal and Papandreou said” 
at their recent meeting in Brussels but nobody knows 
why Papandreow still has not expelled the Turkish 
consul in Komotini after his clear meddling in Greek 
domestic affairs. 


The authoritative source emphasized that the ND gov- 
ernment lays down these basic policy principles for the 


dialogue with Turkey: 
—Respect for sovereign rights by both sides. 


—Settlement of the territorial waters issues on the basis 
of existing international treaties. 


— Withdrawal of Turkish troops from Cyprus. 
—Respect and implement the Treaty of Lausanne. 


Envoy From Sierra Leone Presents Credentials 
4B1007101389 Freetown Domestic Service in English 
2000 GMT 9 Jul &9 


Excerpt] Sierra Leone's high commissioner in London, 
Babatunde Aubec, described the investment 
climate and prospect in Sierra Leone as excellent and 
vibrant when he presented his letters of credence to 
Greek President Christos Sartzetakis at a diplomatic 
ceremony in Athens recently. [passage omitted] 
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